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PETROPAVLOVSK

COOBLWEHWE ONA NPECCHI

01 ceHTs10ps 2021

Petropaviovsk PLC

MonyronoBou OTYET 3a WecTb MecsALeB, 3akoHunBwunxca 30 noHa 2021

Petropavlovsk PLC («[NeTponaBnoBck», nnn «KomnaHmsi», nnm BMecTte ¢ AOYEPHMMWU OpraHn3aunsmm
«lpynnay) cerogHsa nybnukyeT doMHaAHCOBLIN OTYET 3a nepuog ¢ 1 aHBapst 2021 roga no 30 moHs 2021
roga («nepuog» unu «nepeoe nosyrogauney).

[deHuc AnekcaHApoB, reHepanbHbIN OUPEKTop:

«®uHaHcoseble rnokazamenu «llempornasnoscka»y 8 MepeoM Mosy200uU ompaxarom nepexooHbIl
nepuod, yepe3a KomophbIl Mbl MPOXOOUM, NMEepPeKYascb Ha nepepabomky ece bosbwea0 Konudyecmea
yrnopHoU pyObl O 3a2py3Ku Haweao UHHosayuoHHo20 [Nokposckoeo AIK cobcmeeHHbIM cbipbeMm. B
rnepeoli rnonosuHe 2o0d0a npouseodcmeo Ha npednpusamusax [pynnbl NPodOHKUIO MeHOeHUU K
CHUXeHuto, Haqasuwyrocs 8 2020 200y, odHako celdac Mbi Habntodaem obpamHyo meHOeHUU U 80
emopoli rnonoguHe 2o00a oxudaem pocma 00bbi4u braco0apsi HedasHeMy 3arlycKy ¢hbriomayuoHHO20
kombuHam [MuoHep. lNoamomy mMbi nodmeepxdaem Haw rMpou3eodcmeeHHbIU npoeHo3 Ha 2021 200 Ha
MPEeXHeM yposHe.

Bbipydka u EBITDA 3a nepsoe nonyeodue ompaxanu CcokpauwjeHue rnpoussodcmea, U XOmsi
3ampamel, delicmeumeribHO, 8bIPOC/IU, OmYyacmu U3-3a CHUXeHUs 0bbemos, S pad coobuwume, 4mo
obuwue OeHexHble 3ampambl Ha 00b6bidy cobecmeeHHoU pyObl 3a nepuod coomeemcmeosasnu
Haubosiee HU3KUM roKazamesisM Haweao [po2HO3Ho20 Ouana3oHa. Kpome moezo, 8 nepsom
rnosyeoOuu 2021 200a Mbl nonaydqusiu OeHexXHbIl MOMmoK om orepayuoHHol OesmesnbHocmu 00
u3MeHeHuli 8 obopomHom kKanumasne 8 pasmepe 113,7 mnH Oonnapos CLUA, a makxe ducmyro
npubbine 68 pasmepe 48,9 maH dosinapoe CLIA no cpasHeHuo ¢ ybbImKOM 3a mom xe nepuod
rpouwisioeo 2oda.

Ecnu 2oeopumb o nepcriekmuge, 80 8mopoli rMosio8uHe 2o0a Myck ¢hromayuoHHO20 KoMbuHama Ha
lNuoHepe no3eonum packpbimb MOMeHuuarn 3anacos yropHbIX pyd, u Mbel yeudum, 4ymo [lokpoeckuli
AlK 6ydem pabomams nodymu Ha rnosHyto MowHocms. Mbi makxe rnpodomkaemM pa3sugamsb poeKm
Mo ysenuyeHuto npou3sodcmeeHHolU MowHocmu Ha Manombipe, komopbili 6ydem 3asepuweH 8 3
keapmarie 2022 2o0a, Ymo 6ydem criocobcmeogame OasnibHelWeMy y8enudyeHUo Hawux MowHocmeu
ro npouseodcmey hriomayuoHHO20 KoHUueHmpama 0ns lNokpoeckozo AlK.

Ha AnbbiHe mbi no-rnpexHemy pabomaem ¢ 6onee crioxHol pyodol ¢ OribaUHCKO20 MeCmOpPOXOeHUS,
Komopas celyac noGaemcs Ha anbbIHCKyr ¢habpuky, 4mo ozspaHuydueaem npou3eodumesibHoCMb U
usesieqyeHue, KOmopbix Mbl MOxXem docmudb. Kpome moeo, ucxods u3 Hawezo orbima pa3pabomku
MeCcmopOoX0eHUs, Mbl OXudaeMm, 4mo 8 3moM 200y Ha dribauHckoMm 6ydem rnposedeHo pa3gedoyHoe
b6ypeHue, 4ymobbl nodmeepdumsb, 4YmMO MecmopoxoeHuUe codepxum bosibwe yropHoU pyobl, HYem
npednonaesanochb paHee. B ceeme 3mozo, 8 Hacmoswee 8pemMs Mbl U3ydyaem gapuaHmsbl cO30aHUsl Ha
anbbIHCKOM y3r1e hriomauuoHHbIX MouHocmel, komopbkie obecrieyam A0NOHUMENbHbIU UCMOYHUK
KoHueHmpama 0ns lNokposckozo AlK.

B Hacmosiwee spemsi Mbl 3agepuwiaeM orepayuoHHbil aydum, Hadamblli MHOU U Moel KomaHAoU
paHee 8 amom 200y. OH ekrnirodaem paspabomky HOB0U cmpameauu U rjaHa paseumusi KoMrnaHuu,
Komopble oMo2ym HaM packpbimb MOmMeHyuasa makux akmueos Kak AnbbiH U 3Orba2UHCKOe,



rnodoepxxamp 6ydyuiee rnpouseodcmeo U rnosbicums G0X00HOCMb 05151 aKyUoHepos. 5 ¢ HemeprieHUem
X0y 803MOXHOCMU rpedcmasumb 3mMom r71aH 3auUHMepPeco8aHHbIM CMOPOHaM Ha npubiuxarwemcs
[He uHeecmopa amoli OCEHbI0».

OcHOBHbIe (pyHaHCOBLIE pe3ynbTaThbl

1-e non.'* 1-e non. % (vam-e)
2021 2020
O6Lee Npon3BoACTBO 30510Ta ThIC.YHLU. 195.0 320.6 (39%)
Mp-BO U3 COGCTBEHHOTO ChIpbS TbIC.YHU, 158.3 213.7 (26%)
Mp-BO 13 KOHLEHTpaTa 3-X CTOPOH TbIC.yHL, 36.7 106.9 (66%)
O6bem npogax 3osoTa ThIC.YHLI. 187.1 312.4 (40%)
CpenHsas LeHa npoaaxu 3onota* US$/yHu,. 1795 1640 9%
Cob?puive")eleeHemele 3aTpartbl (TCC, cobcTB. USS$/yHL, 906 800 13%
CoBoKyMHble AeHexHble 3aTpathl (AISC)* US$/yHu,. 1404 1220 15%
Bbipyyka rpynnbl US$ mnH 351.9 522.7 (33%)
CroppektuposaHHasi EBITDA* US$ mnH 114.3 192.6 (41%)
OnepauuoHHasi npubbinb @ US$ mnH 48.3 144.3 (67%)
MpuGbINL/(yGbITOK) 3a Nepuoa US$ mnH 48.9 (22.0) -
KanutenbHble 3aTpathb!® US$ mnH 47.3 59.6 (21%)
JleHexHble cpeacTea, NonyYyeHHbIe oT
onepaunoHHON AesATEeNbHOCTM A0 US$ mnH 113.7 183.3 (38%)
M3MEHEHMsi 06OPOTHOTO KanuTana
[JeHexHble CPEACTBa, NOMyueHHbIe OT USS$ mrH 571 1728 (67%)
onepauvoHHON AeATeNbHOCTH
YucTolii gonr? US$ mnH (535.6) (538.0) -
(@) HayvuHasi ¢ 20008020 omuyema 3a 2020 200, onepauyuoHHasi npubbinib npedcmaseHa ¢ MOYKU 3peHusi ornepayull epynbl 6e3

yyema pesyribmamoe accoyuuposaHHol komnaHuu IRC. 3mo cmano 6onee penpeseHmamueHo Ornsi ob63opa 6usHeca rocre
knaccugpukayuu IRC kak npedHasHaqyeHHoUl 0ns npodaxu. 3mo uaMeHeHue 8 Knaccugbukayuu makxe 6bio NPUMEHEHO K OaHHbIM
mabnuuypl.

Mpopaxu 3onota B nepsom nonyroaun 2021 roga coctasunu 187.1 Teicay yHUMA, 4yTO Ha 40%
MeHbLle, YeMm 312.4 Toica4 yHUun B nepsom nonyrogun 2020 roga, YTO COOTBETCTBYET CHUXEHUIO
obbema nponsBoacTBa 3050T1a 3a Nepuoga.

CpeaHsasa ueHa npopgaxu 3onota* ysenuuunacb Ha 9% pgo 1 795 pgonnapos CLA 3a yHuwmio,
nporpamMma xemxnpoBaHus KomnaHum He okasana BNUAHWE Ha 3TOT NnokasaTerb.

Bbipyuka Npynnbl coctaBuna 351.9 mnH gonnapos CLUA, 4yto Ha 33% HuXe, 4eM B NpoOLUIOM roay,
NMOCKOJTbKY CHWKeHne obbema npogax Obifo YacTUYHO KOMNEHCUPOBaHO 6onee BbICOKMMU LieHaMn Ha
30M0TO U yBENUYEHNEM BbIPYYKU OT CEPBUCHBIX NogpasaeneHunii.

*nonyroaue

* o -
Cwm. Pasgen «Mcnonb3oBaHve 1 npumeHeHve anbTepHaTVBHbIX NokasaTtenen acpdpekTmBHocTM (APM)» Ana nonyyYeHws AONONHUTENbHOM
MHdopMaumm o Hawmx APM.



CkoppektupoBaHHasa EBITDA * coctaBuna 114.3 mnH gonnapoe CLUA, cHuamBwuchk Ha 41% B
CBA3M CO CHWXeHnem OObeMOB mMpodax, MOCKOMbKY POCT LEH Ha 3050To Obll HMBENUpPOBaH
yBENUYeHNEM OBLLNX OEHEXHbIX 3aTpaT B TEYEHUe nepunoga.

Mpu6bINL 3a nepuop coctasuna 48.9 mnH gonnapos CLUA nnu 0.01 gonnapa CLUA Ha akuuio no
CpaBHeHMIO C yObITkKOM B pasmepe 22 mnH gonnapos CLUA B npegblgywem rogy, 4To BKOYano
HEKOTOpbl€ HEAEHEXHbIE CTaTbM.

O6wue pgeHexHble 3atpatbl (TCC)* ana 3onoTa, NPou3BefeHHOro M3 COOGCTBEHHOrO Cbipbsi, B
nepsom nonyrogun 2021 roga coctasunu 906 pgonnapos CLUA 3a yHuumio (Ha 13% Bblwe, Yem B
aHanorM4yHoM Mepuoae MpOoLUNOoro roga), YTo HaxoaMTCH B npedenax NPOrHO3HOro guanasoHa 3atpar
KomnaHuu Ha 2021 rog, npy 3TOM POCT B OCHOBHOM 0O6GycnoBneH 6oree HU3KMMKU copepXaHusMn u
N3BNEeYEHNsIMW, a Takke POCTOM 3aTpaT B pybnax no HEKOTopbIM cTaTbsaM M 6Gonee BbICOKMMM
Hanoramm Ha AoOblvy MONE3HbIX MCKOMaeMbIX MOCMe UCTEYEHUSs! NbroOTHOrMO HAanoroBOro nepuoaa,
OenCcTBOBaBLLEro AN OTAENbHbIX NPeanpUAaTUN.

CoBOKynHble geHeXHble 3aTpaTtbl (AISC)* Gbinn Ha 15% Bbiwe NO CPaBHEHWUIO C aHarorMyHbIM
nepnogom npowsoro roga u coctasmnu 1 404 ponnapos CLUA 3a yHUMIO, YTO OTpaxaeT yBenuyeHve
TCC, Gonee BLICOKME aAMUHUCTPATMBHbLIE pacxodbl U CHWKEHWE npogax B nepBom nonyrognn 2021
roga, 310 661510 YaCTUYHO KOMMNEHCUPOBAHO CHWXKEHMEM KanuTanuampyemown BCKpbIWn Ha Manombipe u
MuoHepe.

KanutanbHble 3aTpaTbl* 3a nepuog coctaunu 47.3 mnH gonnapoe CLUA (Ha 21% MeHblue no
cpaBHeHuto ¢ 59.6 gonnapoe CLUA B nepeom nonyrogun 2020 roga), 4TO OTpaxaeT NepeHoc
HEKOTOpbIX pacxo4oB Ha BTOPYO NMOMOBUHY roaa.

BanaHc v NUKBMAHOCTb

[deHexHble cpeacTBa (HeayaupoBaHHble) No coctosHuio Ha 30 moHa 2021 roga coctaenanu 36.5
mnH gonnapos CLWA (31 mapta 2021 roga: 7.5 mnH gonnapos CLUA, 31 gekabps 2020 roga: 35.4 MrH
ponnapos CLUA), Bkniovaa 2.1 mnH gonnapos CLUA nepesogoB B nyt (cm. [Npumevanune 15 K
®durHaHCOBOMY OTYETY).

HenoraweHHaa ocHoBHas cymma gonra Ha 30 uioHa 2021 roga coctaensna 573 MnH Jonnapos
CLWIA (31 mapTa 2021 roga: 538 mnH gonnapoB CLUA, Ha 31 gekabps 2020 roga: 538 mnH gonnapos
CWA), yBenuyeHne npou3oWno 3a CYET MCNOSb30BaHUSA BO30OHOBNSAEMOWN KpeaUTHOW MMHUK
MasnpombaHka («[M1b») ansa 3akpblTus TekyLwmx noTpedHocTen B 060pOTHBIX CpeacTBax.

KomnaHus npoaomkaeT NOCTaBnsATb 30M10TO B CYET aBaHCOB, KPeAUTOPCKasi 3ad0JDKEHHOCTb MO
koTopbiM Ha 30 uioHa 2021 roga coctasuna 37.1 mnH gonn. CLUA (Ha 31 mapTta 2021 roga: 53.3 MnH
ponnapos CLUA; Ha 31 pekabpsa 2020 roga: 63.8 mnH gonnapos CLUA), 3a BTOpon kBapTan
3a40/PKEHHOCTb CoKpaTunacb Ha 16.2 MiH gons., a ¢ Havyana roga — Ha 26.7 mnH gonn. KomnaHua
nnaHupyeT MOMHOCTLIO NOracuTb 3Ty 3a0MKEHHOCTb 40 KOHLUa roa.

[na 3ameHbl NOCTABOK 30/10Ta B CYET aBaHCOB M MOAAEPXKKM MOBCEAHEBHbIX MOTpebHoCTen B
NUKBMOHOCTM  Gonee  MBKMMK  KpegouTHbIMKM  MexaHu3Mamu,  «[leTponaBrnoBCK»  MOMAy4Yun
AOMNONHUTENbHBIA KPEAUTHBIN NUMUT Ha cyMMy okono 54 mnH gonnapos CLUA (4 mnpg pybnewn) B
pamkax Bo3obHoBnsiemon kpeantHon nuHum (RCF) B MasnpombaHke, yBenuuue ee ¢ oK. 68 MNH Jonn.
(5 mnpg pybnen) go ok. 122 mnH gonn. (9 mnpg pybnen), ¢ npogneHMemM cpoka noraweHnsa ¢ masi
2022 rogpa Ha wuoHb 2026 roga. lNpu ctaBke 2.8- 4.5% RFC 3HauuTenbHO HWXE CTOMMOCTU
CyLLeCTBYOLMNX 3anmMcTBOBaHUN. KomnaHnst HamepeBaeTcsa B OyayLiem yBenuunTb 3Ty CyMMYy.

10 aerycta 2021 roga pouepHas komnanusa «[lletponasBnosck 2016» (ganee - «3OMUTEHTY),
NONTHOCTLIO NpuHagnexawass KomnaHum, obbasuna okoHYaTenbHble pesynbTathl TeHAepa no odeprte
Ha MOKYMKy 3a AeHexHble cpeacTtBa Ao 200 mnH gonnapos CLUA oT obLien OCHOBHOM CyMMbl CBOUX
obnuvrauun ¢ rapaHTMpoOBaHHOW MPOUEHTHOM cTaBkon 8.125% co cpokoM noraweHust B 2022 rogy
(«Obnvraumm»). AMUTEHT NPUHAN K MOKYNKe COBOKYMHYK OCHOBHYK cymmy O6nurauuin, no KOTOpPbIM
Obln NogaHbl 3asBKN Ha TeHaepe, Ha obLuyto cymmy 135 731 000 gonnapos CLUA.

28 wona 2021 roga pynna nonyyuna cpouHbin 3aem B pa3mepe 200 mnH gonnapos CLUA (co
cpokom noraweHuns 30 uroHa 2023 roga), KoTopbl Obifl UCNOMBb30BaH ANs Bbikyna obnurauumi (obias



cymma Bblinycka — 500 mnH gonnapos CLUA) Ha cymmy 135 731 000 gonnapos CLUA B cooTBETCTBUM C
TeHOepHbIM npeanoxexHnem. lpoueHTHas cTaBka MO CPOYHOMY KpeauTy 3HaYUTENbHO HWKE, YeM
KyrnoHHasa ctaeka 8,125%.

n pou3BoaACTBEeHHbIe pe3yJibTaTbl

lMpounssoacTeo 3050Ta B nepsoM nonyrogmm 2021 roga coctaBuno 195.0 TbicsaY yHUMI, 4TO Ha 39%
MeHbLUe, YeM B nepsoM nonyroguun 2020 roga (320.6 TbICAY yHUUR).

MponssoacTBO 30M0Ta M3 COGCTBEHHOro Cbipbs B nepeom nonyrogmm 2021 roga CcOCTaBuUIo
158.3 Thicsun yHUmn (B nepeom nonyrogmm 2020 roga: 213.7 TbIC.YHUMIA), NPX 3TOM CHWKEHME Ha 26%
No CpaBHEHWIO C aHarorMyHbIM NepuoaoM MPOLUMOro roga B OCHOBHOM CBSI3aHO C MNepexonoM Ha
nepepaboTKy pyabl C OJNbMMHCKOrO MecTopoxaeHuss Ha AnbblHE M NOArOTOBKOM K  3arnycKy
dnotaumoHHon dabpuku NMroHepa, KoTopasa BKMOYana CKragMpoBaHME YMOPHOW pydbl U MiaHOBYIO
BPEMEHHYI0 OCTaHOBKY 30510TOu3BnekaTensHon pabpuvkn B anpene.

MpousBoacTBO 30510Ta U3 CTOPOHHUX KOHUEHTpaAToB B nepBoMm nonyrogun 2021 ropa
CHM3MNOCb Ha 66% [o 36.7 Thicay yHUmin (nepeoe nonyrogue 2020 roga: 106.9 ThiC.yHUMI) M3-3a
OXNOAeMOoro yMeHblleHUsi 0O6beMOB KOHUEeHTpaTta, AOCTYNHOro Ans MOKynku, u 6onee HM3KOro
cofepxaHus B NocTaBNAeMbIX KOHLEHTpaTax.

NMpousBoacTBO 30s10Ta (ThIC.yHLMN)

Mpeanpustue l-e n-e 1-e n-e
2021 2020
lMnoHep 46.0 60.3
Marnombip 70.1 81.6
AnBbIH 42.3 71.8
KoHueHTpaT 3-x cTopoH (Mokposckuin AIK) 36.7 106.9
Bcero 195.0 320.6

lMpumeyaHue: obwull nokazamesib MOXem omau4amasCs U3-3a OKpyarieHusi

nOKpOBCKMVI dBTOKNMaBHO-rmapomMmeTannypruieckum 1 KOMMJEeKC

Bcero B nepsBom nonyrogum 2021 ropga [lokpoBckmn AIK nepepabotan 123 TbiC.T
¢noTauMoHHOro KOHLUEeHTpaTa, B TOM 4ucrne 76 ThiCc.T KOHUeHTpaTta Manombipa co cpegHuMm
cogepxaHmem 28.5 r/T n 38 ThbIC.T KOHUEHTpaTa CTOPOHHMX MPOM3BOAUTENEN CO CPeaHUM
copepxanuem 30.7 r/T.

HoBbiln hnoTaunoHHbIn KomomHaT «lMnoHep» noctaeun Ha lNokpoBckun AIK B Mae n umioHe 8
TbICAY TOHH KOHLEHTpaTa co cpefHum cogepxaHmem 21,9 /T, npu atom 3a [llepuog 6bino
n3sne4veHo 5,5 Toicsay yHUMI 30n0Ta (ko3dhmumeHT nasnedeHnsa 95%).

MnaH Ha 2021 rop

KoMmnaHus noareepxgaet CBOM NPOU3BOACTBEHHbIN NporHo3 Ha 2021 rog B pasvepe 430 -
470 TbiCAY YHUWI, BKMOYas NpouM3BOACTBO 30510Ta U3 COBCTBEHHOro Chbipbs B pa3mepe 370 -
390 ThbICAY YHUMA U NPOU3BOACTBO 30S510Ta M3 CTOPOHHEro KoHUeHTpaTta B pasmepe 60 - 80
ThICAY YHUNRA.

OxunpaeTcs,, YTO oOLWMe OeHeXHble 3aTpaTbl Ha MPOM3BOACTBO 3050Ta M3 COOCTBEHHOrO
cbipbsi 3a rog 6yayT B npegenax gnanasoHa 870-970 gonnapos CLUA 3a yHUuto.

OxupaeTcs, 4YTO KanuTanbHble 3aTpaThl 3a rog coctasaT Ao 140 mnH gonnapos CLUA, skntovas
KanuTanbHble 3aTpaTtbl HA NoggepxaHue u passutue B pasmepe 120 mnH gonnapos CLUA u
3aTpaTbl Ha reonoropa3sefoyHble paboTbl B pa3amepe okono 20 mnH gonnapos CLUA.



OTBeTCTBEeHHbIN Ou3Hec

B Tekywiem rogy Ha npeanpuaTtuax «lletponaBnoBcka» He NPOU3OLLIO HU O4HOrO0 HECHACTHOro
cnyyasi Co cMepTeribHbIM UCXOA0M HU cpeaun CoTpyaHUKOB [pynnbl, HXU cpean ee nogpsaayvnkoB
(MO COCTOSAHUIO Ha CEroaHALLHNIA AEHb).

YBenvyeHue Konumyectsa 3aperucTpMpoBaHHLIX MHUMAOEHTOB WU, COOTBETCTBEHHO, MokasaTtens
LTIFR B TeyeHue nepuoda YacTUYHO CBSA3AHO C YNydlEHHOW MEeTOAOMOornmen OTYETHOCTH,
BHeOPEHHONW B 3TOM rogy. TshKeCTb 3aperMcTpupoBaHHbIX TpaBM 3a OTYETHbIN nepuog
CHM3UNacb, U Mbl HabnogaeM MNOMNOXUTENbHYIO TEHAEHUMIO B €XeMeCAYHOM COKpalleHun
TpaBM C Havana roga. [JocTynHOCTb U yrnyGreHHbI aHann3 HageXHbIX AaHHbIX — 3TO NepBble
Wwarm Ha nyTU K COBEPLUEHCTBOBAHMIO OTYETHOCTU MO OXpaHe Tpyaa WM NPOMbILIEHHON
©e30MacHOCTN B COOTBETCTBUN C NEPELOBON MeXOYHaPOAHOW NPaKTUKON.

YcuneHHoln Grok Mo oxpaHe Tpyda W MNPOMbILSIEHHON 6Ge30nacHOCTW, BO3IMaBAsSEMbIA C
anpena PomaHom [epTvHOBbIM, rnaBow [lenapTameHTa oxpaHbl Tpygaa WM NPOMbILLIIEHHOWN
Ge3onacHocTn, npuBena k pas3paboTke HOBOro M yry4yweHHoro Habopa gyHAaMeHTanbHbIX
npasun 6e30MacHoOCTK, kKoTopble GbIM 04o6peHbl COBETOM ANPEKTOPOB M B HACTOSILLIEE BPEMS
BHegpstoTcs no Bcen [pynne, 4tobbl NnpoaBurate 6onee 6e3onacHble MeToabl paboThl

prnna TaKke peanundyet HECKOJIbKO HOBbIX AOOJITOCPOYHbLIX MPOEKTOB NO npeaorspalleHunto
TpaBM, B TOM 4Yucne unHMUMaTuBbl, cneuunarnbHO Hanpasfi€HHblE Ha 6opb6y C nNageHnamMmm c
BbICOTbI N SﬂeKTpO6630I'IaCHOCTb.

B nepsBom nonyrognmm 2021 roga He ObINO 3aUKCUMPOBAHO HM OOHOMO 3KONOMMYECKOro
MHUMOEeHTAa.

Moka3saTenb Ed.usmepeHus 1-e n-e 2021 1-e n-e 2020

Ha munnuoH
LTIFR ompabomaHHbIx 1.75 1.23
4yes108eK0-4acos

3JKonormnyeckue

A Kor-eo 0 0
WHUWAEHTbI

Hpumeanue: YMepeHHbIe uliu cepbe3Hble 3Korioecu4ecKue UHUUOEeHMbI

B cBA3n Cc HegaBHMM CuUIbHbIM HaBogHeHMeM B Amypckon obnactm Komnanwsi npoBoguT
eXe[HEeBHbIN  3KOMOrMYeCKUA MOHUTOPUHI MECTHbIX peK U pydybeB. CyllecTBEHHOro
3arpsi3HeHUs OKpyXatoLLen cpefbl He BbISIBNEHO.

Obpatute BHMMaHuMe Ha OOHOBMEHHYK WHGOPMaLUMIO B pasgene OCHOBHbIE PUCKM WU
HeonpeneneHHOCTN, NPeAcTaBeHHYo ganee B aTon nybnukauun.

COVID-19

CyuwecTBeHHbIX Benblwek COVID-19 Ha Hawux obbekTax B 3TOM rogy He npousoLusno, u
KomnaHus npogomkaeT NpPUMEHATb CTPOrMe KapaHTWHHble Mepbl U Mepbl 6e30nacHOCTU Ha
BCEX NPeanpuaTUsIX.

Bo BTopom kBaptane 2021 roga KomnaHus 3anyctuna nporpaMmy BakuMHaumMm Ha
npegnpuaTUSAX, CONpoBOX4aemMyo UHPOPMALMOHHOM KaMnaHnen vyepes kopnopaTtusHole CMIA
W coumanbHble CeTH, a Takke NoCpeacTBOM ApYrux KaHanoB KOMMYHUKaLUK.

Mo coctosHuio Ha 23 asrycta 2021 roga 47,3% cOTPYOHUKOB MPOM3BOACTBEHHBLIX A0YEPHUX
npegnpuaTuin pynnbl ObIIM BaKUMHUMPOBAaHbI ABYMSI KOMIMOHEHTaMK, a ewe y 32,4% BbIsiBfEHbI
aHTutena Kk COVID-19.



Ha MOMEHT cocTaBneHuss oTyeTa Lenodkn MocTaBok [pynnbl OCTAOTCA  MOMHOCTBIO
hYHKUMOHANbHBIMW.

Pa3Butue 1 reonoropassegka

Mporpecc no npoekTam pa3BuTUsA

31 wmas 2021 ropa KomnaHua 3anyctuna ¢notaumoHHyio  ¢abpuky  [roHepa
NpOM3BOACTBEHHON MOLLUHOCTBbIO 3,6 MMH TOHH pyAbl B ro, TEM CamMblM yBENUYMB OOLLYLO
MOLLHOCTb nepepaboTkn YyNOpHOW 305roTocogepalen pyabl ¢ COOCTBEHHbLIX MECTOPOXOEHUN
BOBOe: OO0 7,2 MIH TOHH B rog (Bkoyasd AeNcTByHOLWMN (PnoTauuoHHbIM KOMOWMHAT Ha
Manowmesipe).

Oxunpaetcs, 4To ProTaUMOHHLIA koMOuHaT lNMnoHepa npousBedeT B 3ToM rogy 4o 60 TbIC.T
dnoTauMoOHHOro koHueHTpaTa n go 100 Tbic.T — B 2022 rogy, YTO CHU3UT 3aBUCMMOCTb
Mokpoeckoro AI'K oT nocTaBoK CTOPOHHEro KOHLEHTpaTa.

CtpouTtenbCcTBO TpeTben nuHMM noTtaumoHHon ¢abpukm Manombipa npogosmkanocb B
TeyeHne nepporo nonyrogma 2021 roga. Ee nyck B 3 kBaptane 2022 roga pobaBut
AONOMHUTENbHbIE (PNOTaLMOHHbIE MOLLHOCTW, no3sonswowme nepepabatbiBatb 1,8 MAH TOHH
pyabl B rof, B pesynbtaTte Yero obuiasi CoBokynHast MOLWHOCTb ['pynnbl coctaut 9,0 MIH TOHH
B rog.

FeonoropasBepgka

MuoHep. [MpoBoanTCa aHanu3 3anacoB C MUCNONb30BaHMEM OOHOBMEHHbLIX MNapamMeTpoB,
KOTOpble Nnydylle OTpakalT TeHAeHUMM LeH Ha 30m0To. B pesynbTate oxuaaetcs pocT B
3anacax 30M0Ta, cogep)Kallerocsi B YNOpHOW U HEYNOPHOW pyade, Kak Ans OTKPbITON, Tak 1 Ang
noa3emMHon Ao0bIYN.

Manowmblip. Pa6ota B nepsom nonyroamn 2021 roga Obina cocpeaoToveHa Ha oueHke boraTtbix
pya B NoA3eMHbIX BbipaboTkax BAOMb BOCTOYHOrO (oniaHra MecTopoxaeHusi KeapuuTtoBoe.
OtaenbHble 6onee paHHME CKBaXXMHbI, NPOOYpPEeHHbIE HA 3TOM y4yacTke, Nokasanu cogepxaHue
no 20,2-28,4r/1Ha 2,1-3,8 m.

OcunkaH. YckopsitoTCsl reonioropa3pedoydHble paboTbl Ha CEBEPHOM, He pasrpaHUyYeHHOM
y4yacTKe MeCTOPOXAEHUS, MPUrogHOM Afi9 KydHOro BbllenadmBaHus. Hapsagy ¢ Gonee
6egHbiMn pygammn ¢ cogepxanvem 0,7-1,3 r / T, OypeHne Ha ueneeson nnowanu BbISIBUMO
pyAHble y4acTKn C BUOUMbIM cofepXaHnem 3onoTa go 67,05r/ 1t Ha 1,7 m.

Tokyp. MeonoropassefgoyHble paboTbl HA y4acTKe BPEMEHHO NPUOCTAHOBIEHDI

AnGbIH. [eonorm B HacTosllee BpeMs WU3yyaloT BO3MOXHOCTb MOA3EMHON pa3paboTku
npumepHo 30 TOHH HepasrpaHWYeHHbIX PyOHbIX PecypcoB Ha rnybuHe Huxe oTpaboTaHHOro
kapbepa AnGbIH.

AnbruHckoe. bnmanTca K 3aBepLUEHMIO 3anfaHMpoOBaHHOE Ha 3TOT roA pa3BeaoyHoe OypeHune
Ha MmecTopoxaeHun. lNporpamma 6bina paspaboTaHa Onsi 6ornee TOYHOrO pasrpaHUYEHUs
3anexu, 3aBeplleHO HOBOE TEXHOMOrMYeckoe KapTUpoBaHWe npobypeHHOW nrowagun.
TexHonornyeckne wuccnegoBaHUsA Mokasanu, 4YTO pyda XOopowo nopaaeTtcss nepepaboTke
METOAOM rpaBmUTaLMOHHON hnoTauuu.

YHrnv4ukaHckoe. SaBeleJa}OTCFI TEXHOJIOrM4eCckKne wnccneagosaHmsA np06 014 NPOBEPKU
BO3MOXHOCTU nx nepepaGOTKM C ncnosib3oBaHNEM FpaBI/ITaU,VIOHHO-(bJ'IOT&U,VIOHHOI?I
TEXHOJTOMNN.

KopnopatuBHble cobbITusi

12 wons 2021 roga CoBeT AMpekTOpoB HasHaumn EBreHus NMoTanoBa HeUCNOMAHUTENbHLIM
anpektopom. [-H [MoTanoB 6bin BbIABUMHYT [pynnon kKomnaHuin «kOxypansonoto» (ganee



«tOIK»), kpynHenwmm akunoHepom KomnaHuu, B COOTBETCTBMM C AEACTBYIOLUM COrfalleHnem
0 B3aMMOOTHoweHusx Mmexgy Komnanmen un HOIK. EBrenun [lotanoB 3ameHnn Makcuma
XapuvHa, koTopbin ywen n3 CoseTta

HoBoctu IRC

lMeTponaBnoBCck sBRSieTCS  OCHOBHbIM  akumoHepom IRC  (31,1%), kenesopydHoro
Npov3BOANTENS, YbM aKuuM ToprytoTcs Ha [OHKOHrckon cboHgoBow Bupxke. 27 asrycta 2021
roga IRC onybnukoBana OTYeT 3a LWeCTb MecsaueB, 3akoHumBlmxcs 30 uioHa 2021 ropa.
MaTepuan gocTtyneH gnst npocmMoTpa Ha Beb-cante IRC http://www.ircgroup.com.hk.

lMeTponaBnoBCcK NpogomKkaeT BbICTynaTb B Ka4eCcTBE rapaHTa no obsszatenbcream «KumkaHo-
Cytapckoro OKa» (KC TOK), poyepHen komnaHum IRC Limited, no ABYM KpeOUTHbIM
cornaweHnsm ¢ [asnpombaHkom. IRC npopormkaeT noraweHue Jofnra B COOTBETCTBUM C
rpachukom norawenus. Kpome toro, KC NOK nponssena gocpo4dHoe noraiwieHne MasnpombaHky
B pasmepe 20 mnH gonnapos CLIA B mone n 30 mnH gonnapos CLUA B aBrycte. Takum
obpa3om, HenoraweHHas OCHOBHAsA CymMMa KpeguTa Ha KoHel asrycta 2021 roga cocTtaBuna
okoro 143,5 mnH gonnapos CLUA.

Be6TpaHcnauma u KoH(epeHL-3BOHOK

"eHepanbHbIN aMpeKkTop KoMmnaHuu [eHnc AnekcaHopoB M puHaHcoBbI gupektop HaHuna Kotnsapos
npoBeayT OHMaNH-TPaAHCNAUMIO, MOCcne KOTOPOM COCTOMTCA CEeCccus BOMPOCOB M OTBETOB, YTOObI
npeacTaBuTb (bMHaHcoBble pe3ynbTaTbl KoMnaHum cerogHs B 09:00 BST / 11:00 Mck. Joctyn k Beb-
TpaHCNALUM MOXHO NOMNYYnNTb MO CReayoLen Cebifike:

https://webcasting.brrmedia.co.uk/broadcast/6115521dc97de6636¢2d913d

Kpome ToOro, cnywartb BebG-TpaHCNAUMIO U y4acTBOBaTb B CECCUM BOMPOCOB U OTBETOB MOXHO MO
TenedoHy. Homepa ans NnoakntoYeHus:

CoeanHeHHoe KoponescTteo +44 (0) 330 336 9105
Poccusa +7 495 213 1767

Mcnonb3ynTe cnefnytowmi kog noaresepxaeHnd: 8000181

O «lMeTponaBnoBcke»

«lemponaesnosck» (LSE: POG, MOEX: POGR) — 00uH u3 KpynHeltwux pocculickux npouszeodumersel
3o510ma ¢ 6o2amol pecypcHou 6asotl (19,5 mnaH yHUUU pecypcos, eknrodas 7,16 mnaH yHuul 3anacoe
coomeemcmeuu ¢ Knaccugpukauuelti JORC). [locne nposedeHus & 2002 eody IPO Ha pbiHke
anbmepHamugHbix uHeecmuuyul JloHOoHckol ¢poHOosolU 6upxu «llemponaenosck» ebiwernl Ha
OCHOBHYI0 nowadky u ce2o0Hs umeem rnpemuarbHbIl rucmuHe Ha JToHOoHcKol ¢hoHOosoUl bupixe,
exodum 8 uHdekcbl FTSE 250, FTSE 350 u All Share. Akyuu KomnaHuu makxe mopayomcs Ha
Mockosckou 6upxe u exo0sim e cocmas 6a3bl pacyema uHOekca Mocbupxu u uHdekca PTC.

OcHosgHbie npednpusmus Komnarnuu (lMuoHep, Manombip, AnbbiH) u [lokpoeckuli asmoknagHo-
eudpomemarnnypaudeckuli kombuHam (MAlFK) Haxodsmcss e Amypckol obnacmu Ha [HanbHem
Bocmoke Poccuu. C momeHma cos30aHus 8 1994 200y KomnaHus npouseesia 8 obuwiel crioxxHocmu
okono 8,5 MmnH yHyuld 3onoma, «llemponaenoeck» umeem 6onbwol onbim 8 co30aHuu
20pHO006bI8aOWUX Mpou3sodcms, Ux pasgumuu U 3Kcryamauyuu.

«lemponaesnosck» senssemcs 00HUM U3 KpynHeltwux pabomodameneli 8 Amypckol obnacmu u
gHocum ekrad 8 ycmoUliHugoe coyuasibHO-9KOHOMUYECKOe pasgumue peauoHa.



HononHuTtensHasa nHopmaums

[na nonydyeHus pgononHuTenbHOM uWHOpPMauMKW, noXanyncra, noceTuTe canT  KOMMAHWUK
www.petropavlovskplc.com nnum cBsXXUTeCh CO CrieayroLWnUMM KOHTaKTHBIMWU ULammn:

Petropavlovsk PLC +44 (0) 20 7201 8900

John Mann / Max Zaltsman TeamIR@petropavlovskplc.com
Hudson Sandler +44 (0) 20 7796 4133

Charlie Jack / Katerina Parker / Elfie Kent Petropavlovsk@hudsonsandler.com

I'Ipe.qynpe)K.quue O NPOrHO3HbIX 3asABNeHUusX

3mo coobujeHue Mmoxem codepxxamb 3asiefieHUsi, KOmopble SBMSIOMCA Unu MO2ym CHYumambCsl «3asiefieHusiMu O [po2Ho3ax», dmu
MPO2HO3HbIE 3as18/1eHUsI MO2ym bbimb uGeHMuUGbUYUPO8aHb! C UCMOIb308aHUEM MPO2HO3HOU MepMUHOIo_UU, 8KITHYas MepMUHbI «8epumy,
«OUEHKU», «MnaHbl», «MPOEKMbl», «0Xudaemy, «oxudaemy», «HaMepeH», «Moxemy», « bydemy» unu «OO/mKeH» Unu, 8 KaxooMm criyyae, ux
ompuyamerbHble unu Opyaue eapuayuu umu cornocmasumol mepMuHoIo2uU, unu rnymem obeyxdeHusi cmpameauu, nnaHos, uened, yened,
b6yOywux cobbimull unu HamepeHul, dmu MPO2HO3HbIE 3asi8IeHUsI BKJI04Yarm 6ce 80MpPOChl, KOMOPbLIE HE S8JSIOMCS UCMOPUYECKUMU
akmamu, OHU NOsIBASIIOMCSI 8 HECKOMIbKUX Mecmax Ha NMpOMmsKeHUU 8Ce20 8birycKa U 8K/IHYalom, HO He 0O2paHUYUBalomces UMU, 3as18/1eHUs]
omHocumesnibHo HamepeHul, ybexoeHul unu mekyuux oxudaHull pynnbl, Kacarowjuxcs, 8 YacmHocmu, 6ydyuiell yeHbl Ha 30710Mo,
pe3ynbmamos desimernbHocmu [pynnbl, ¢hUHAHCOB020 MOMIOXKEHUS, JIUKBUOHOCMU, Mepcriekmus, pocma, OUEHKU 3aracos U pecypcos
r0N1e3HbIX UCKOMaeMbIx U cmpameauu, a makxe 0BMeHHbIX Kypcoe u oxudaHuli ompacnu, Mo ceoeli npupode MpocHO3HbIEe 3as16/1eHus
COMpsiKeHbl C PUCKOM U HEornpedenieHHOCMbI0, MOCKOJIbKY OHU OMHOCSIMCS K 6yOywum cobbimusim u obecmosimenibcmeam, He 3a8UcsuiuM
om [pynnbl, 3aseneHuUss MPO2HO3HO20 xapakmepa He sensomesi 2apaHmuel 6ydywux pe3ynbmamos 0esimesibHoCMu, U pa3sumue pPbIHKO8
u ompacnu, 8 komopol pabomaem [pynna, Moxem CywecmeeHHO OmMJu4YambCsi OmM OfuUCaHHbIX UU npeodnonazaeMbix 6 JHobbIX
MPO2HO3HbIX 3asienieHusix, codepxawjuxcs 8 OaHHOM ebinycke, Kpome moeo, daxe ecnu paszsumue pbIHKO8 U ompaciu, 8 Komopol
pabomaem [pynna, coomeemcmeyem [PO2HO3HbIM 3asiefieHusIM, codepxxauwjumcsi 8 OGaHHOM 8biMycke, 3mu cobbimusi Mo2ym He
ceudemeri.cmeosams 0 CObbImusix 8 rnocredyrowux nepuodax, Psad ¢hakmopos Moxem npusecmu K momy, Ymo pesdynbmamsi u | unu
cobbimusi 6ydym cyu,ecmeeHHO omaudamsCsi Om mex, KOmopble 8bipaxieHbl Uiu nodpa3ymMeearomcsi 8 Mpo2HO3HbIX 3as18/IeHUSIX, 8KITOYas,
MOMUMO rpoyezo, obujue 3KoHoMuYecKkue U 0erosblie yCriogusi, Crpoc, MpedrioXeHUe U UeHbl Ha 30/10mo U dpyeue 00/120CPOYHbIE UeHbl Ha
mosapbl, OonyuwjeHusi (U UX 6USHUE Ha CPOKU U ocyujecmeumocmb 6ydyuux npoekmos u paspabomok), meHOeHuuu 8
30/10modobbigarowieli NPOMbILUIEHHOCMU U YyCoeusi Ha MexOyHapoOHbIX pPbiHKax 30710ma, KOHKypeHyuu, Oelicmeusi u 6e3delicmeusi
20cydapcmeeHHbIX 0p2aHo8 (B8KIoYasi U3MEHeHUs 8 3aKkoHoOameslbcmee, HOPMamueHbIX aKmax Uunu Hamo200650xeHuu), kKonebaHus
sartomHbIx Kypcos (8 mom 4ucrne mexdy Oonnapom CLUA u pybrem), crocobHocms [pynnsi eoccmaHasnueame C80U pe3epsbl Uu
paspabambieamb Hoeble pe3epebl, U3MeHeHust 8 ceoeli busHec-cmpameauu, fobbie cyOebHble MPOUECChl, a makxe MoaUMuUYeckyo U
3KOHOMUYECKYH0 HeornpedenieHHOCMb, 3a UCKITIoYeHUeM Crlyyaes, npedyCMOMmMPEHHbIX NPUMEHUMbIM 3aKoHOOamesibCmeoM, 1pasusioMm uiu
rnocmaHosrieHueM (8knrodas Pykogodcmeo o niucmuHay u packpbimuto uHgpopmayuu u lNpasuna npo3payHocmu), [pyrnna He 6epem Ha
cebs1 HUKaKux 0bs13amesibcme o ry6inudHoMy 06HOBIEHUIO UU MepecMompy Kakux-ubo rnposHO3HbIX 3aseneHull, 6yOb mo e pesynbmame
rony4yeHusi Hogol uHghopmayuu, bydywux cobbimul unu uHbiM obpasom, [powiibie noka3amernu Herb351 UCMOo/Ib308amb KaK PyKog8ooCmeo K
bydywum rnokazamensm, CodepxaHue geb-calimos, yroMsiHymbIX 8 3rmom 06bsenieHuUU, He S18/19emCs YacmbHo 3Mo2o 0bbs8IEHUS.


mailto:TeamIR@petropavlovskplc.com

Financial Review
Note: Figures may not add up due to rounding

Financial Highlights

H1 2021 H1 2020
Gold sold ’0000z 187.1 312.4
Group revenue US$ million 351.9 522.7
Average realised gold price’ US$/oz 1,795 1,640
Average LBMA gold price afternoon fixing US$/oz 1,806 1,645
Total Cash Costs* @ US$/oz 1,020 983
Total Cash Costs from own materials @ US$/oz 906 800
Total Cash Costs from third parties concentrate @  US$/oz 1,639 1,380
All-in Sustaining Costs* ® US$/oz 1,404 1,220
All-in Costs* ® US$/oz 1,514 1,325
Underlying EBITDA* US$ million 114.3 192.6
Operating profit © US$ million 48.3 144.3
Profit before tax US$ million 69.1 16.5
Profit/(loss) for the period US$ million 48.9 (22.0)
Profit/(loss) for the period attributable to equity
shareholders of Petropavlovsk PLC US$ million 44.5 (23.9)
Basic profit/(loss) per share Us$ 0.01 (0.01)
Cash generated from operations before working
capital changes US$ million 113.7 183.3
Net cash from operating activities US$ million 25.2 112.1
(@ Calculation of Total Cash Costs*® (“TCC”) is set out in the section Hard rock mines below.
(b) All-in Sustaining Costs*® (“AISC”) and All-in Costs*® (“AIC”) are calculated in accordance with guidelines for reporting All-in

Sustaining Costs*® and All-in Costs *® published by the World Gold Council. Calculation is set out in the section All-in Sustaining Costs*®
and All-in Costs* below.

(c) Since the 2020 annual report operating profit is presented from the perspective of group operations excluding the results of the
associate, IRC. This is more representative of how the business is viewed following the classification of IRC as held for sale and this
change in classification also been applied to the comparative period.

30 June 2021 31 December 2020

US$ million US$ million
Cash and cash equivalents 36.5 35.4
Notes@ (502.6) (502.0)
Convertible bonds ©) (34.5) (34.0)
Bank loans ® (35.0) -
Net Debt* (535.6) (500.6)
(d) US$500 million Guaranteed Notes due on 14 November 2022 at amortised cost.
(e) US$125 million convertible bonds due on 03 July 2024 at amortised cost.
(f) Outstanding principal amount of revolving credit facility with Gazprombank.
Revenue
H1 2021 H1 2020
US$ million US$ million
Revenue from hard rock mines 335.8 512.3
Revenue from other operations 16.2 104
351.9 522.7

* Throughout this document, when discussing the group's financial performance, reference is made to a number of financial measures, known
as Alternative Performance Measures (APMs), which are not defined or calculated in accordance with IFRS. Go to “The Use and Application
of Alternative Performance Measures (APMs)” section for further information on our APMs.



Group revenue during the period was US$351.9 million, 33% lower than the US$522.7 million achieved in H1
2020.

Revenue from hard rock mines during the period was US$335.8 million, 34% lower than the US$512.3 million
achieved in H1 2020. Gold remains the key commodity produced and sold by the group, comprising 95% of total
revenue generated in H1 2021. The physical volume of gold sold from hard rock mines decreased by 40% from
312,354 oz in H1 2020 to 187,064 oz in H1 2021, incl. 26% decrease of own gold production primarily due to the
switch to processing ore from the Elginskoye deposit at Albyn and preparations for the launch of the Pioneer
flotation plant, which entailed a shift to mining refractory ore for stockpiling and a planned temporary shutdown of
the processing plant in April and 66% decrease in 3rd-party gold production to 36.7koz in H1 2021 (H1 2020:
106.9koz) due to expected lower volumes of concentrate available for purchase and lower grades in the
concentrates supplied. The average realised gold price™ increased by 9% from US$1,640/0z in H1 2020 to
US$1,795/0z in H1 2021. The average realised gold price* was not affected by hedge arrangements in H1 2021
and H1 2020. There were no sales of silver in H1 2021 and H1 2020.

Revenue generated as a result of third-party work by the group’s in-house service companies was US$16.2
million in H1 2021, a US$5.8 million increase compared to US$10.4 million in H1 2020. This revenue is
substantially attributable to sales generated by the group’s engineering and research institute, Irgiredmet,
primarily through engineering services and the procurement of materials, consumables and equipment for third
parties, which comprised US$14.9 million in H1 2021 compared to US$9.0 million in H1 2020.

Cash flow hedge arrangements

In March 2020 the group has entered into a number of gold option and currency option contracts, in both cases
structured as zero cost collars where the company purchased a put option and sold a call option, in order to
increase certainty in respect of a proportion of its operating cash flows.

Zero cost collars for the underlying aggregate of US$42 million (US$7 million per month) with a RUB:USD
exercise price of RUB75.00 for put options and a RUB:USD exercise price in the range of between RUB90.65 and
RUB100.00 for call options matured during H1 2021 and resulted in US$0.6 million net cash settlement received
by the group. Zero cost collars for the underlying aggregate of US$42 million (US$7 million per month until
December 2021) with a RUB:USD exercise price of RUB75.00 for put options and a RUB:USD exercise price in
the range between RUB90.65 and RUB100.00 for call options were outstanding as at 30 June 2021.

Zero cost collars for the underlying aggregate of 21,000 oz of gold (3,500 oz of gold per month) with an exercise
price of US$1,600/0z for put options and US$1,832/0z for call options matured during H1 2021 and resulted in
US$(0.3) million net cash settlement paid by the group. Zero cost collars for the underlying aggregate of 21,000
oz of gold (3,500 oz of gold per month until December 2021) with an exercise price of US$1,600/0z for put options
and US$1,832/0z for call options were outstanding as at 30 June 2021.

The aforementioned contracts did not qualify for hedge accounting under IFRS 9. Accordingly, there was no
adjustment to the average realized gold price in H1 2021 and H1 2020 for the effect of net settlement under these
arrangements.

Corresponding fair values for gold and currency option contracts are disclosed in note 16 to the group’s
consolidated interim financial statements for the six months ended 30 June 2021.

* Throughout this document, when discussing the group's financial performance, reference is made to a number of financial measures, known
as Alternative Performance Measures (APMs), which are not defined or calculated in accordance with IFRS. Go to “The Use and Application
of Alternative Performance Measures (APMs)” section for further information on our APMs.



Underlying aggregate
amount

Put option
exercise price

Call option
exercise price

Option contract matured in H1 2021:
21,000 oz (3,500 oz of
gold per month)

US$42 million (US$7
million per month)

Gold option contracts

Currency option contacts

US$1,600/0z

RUB75.00

US$1,832/0z

RUB90.65 -
RUB100.00

Option contracts outstanding as at 30 June 2021:

21,000 oz (3,500 oz of
gold per month until
December 2021)

US$42 million (US$7

Gold option contracts

US$1,600/0z

US$1,832/0z

million per month until RUB90.65 -
Currency option contracts December 2021) RUB75.00 RUB100.00
Underlying EBITDA
H1 2021 H1 2020
US$ million US$ million
Profit/(loss) for the period 48.9 (22.0)
Add/(less):
Net (impairment reversals)/impairment losses on financial instruments (1.2) 1.3
Investment and other finance income (3.3) (4.0)
Interest expense 243 33.4
Net other finance (gains)/losses @ 4.7 98.9
Foreign exchange losses/(gains) 0.7 (26.7)
Taxation 20.3 38.5
Depreciation 63.0 64.7
Write-down of inventory to net realisable value 0.1 -
Impairment of gold in circuit 0.7 -
Reversal of write-down to adjust the carrying value of net assets of
disposal group to fair value less costs to sell (34.9) -
Share of results of associates ®) 0.3 8.6
Underlying EBITDA™ 114.3 192.6

(@ Including US$32.0 million fair value gain from re-measurement of the conversion option of the convertible bonds
(H1 2020:US$(122.2) million fair value loss from re-measurement of the conversion option of the convertible bond) and US$ (31.6)
million fair value loss on the agreement for the sale of stake in IRC.

(b) Group's share of interest expense, investment income, other finance gains and losses, foreign exchange gains/losses, taxation,
depreciation and impairment/reversal of impairment recognised by an associate and impairment/reversal of impairment recognised
against investment in the associate.

Underlying EBITDA* as contributed by business segments is set out below.

H1 2021 H1 2020

US$ million US$ million

Pioneer 34.4 59.3
Malomir 67.9 70.9
Albyn 42.7 75.0
Total Hard rock mines 145.0 205.1
Corporate and other (32.2) (23.0)
Underlying EBITDA by segment 112.8 182.2

* Throughout this document, when discussing the group's financial performance, reference is made to a number of financial measures, known
as Alternative Performance Measures (APMs), which are not defined or calculated in accordance with IFRS. Go to “The Use and Application
of Alternative Performance Measures (APMs)” section for further information on our APMs.
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Underlying EBITDA* 114.3 192.6

Hard rock mines

During this period, hard rock mines generated Underlying EBITDA* of US$145.0 million compared to US$205.1
million Underlying EBITDA® in H1 2020.

Total Cash Costs* for hard rock mines increased from US$983/0z in H1 2020 to US$1,020/0z in H1 2021.

The increase in Total Cash Costs from own material from US$800/0z in H1 2020 to US$906/0z in H1 2021
primarily reflects the effect of lower grades and recoveries of non-refractory ore processed at Albyn plant as the
result of switching to processing of ore from the Elginskoye deposit as the main source of non-refractory ore
starting from 2021 which replaced the depleted Albyn pit, as well as the impact of the Pioneer flotation plant
launching to produce refractory concentrate for further processing at the POX Hub, lower grades of refractory ore
processed at Malomir, lower recoveries of non-refractory ore processed at Pioneer, the impact of inflation of
certain Rouble denominated costs, and the effect of mining tax rates as set out below. This effect was partially
mitigated by the effect of higher grades of non-refractory ore processed at Pioneer and Malomir, and the effect of
higher recoveries of refractory ore processed at Malomir, as well as by the effect of Rouble depreciation.

Total Cash Costs from 3rd parties concentrate increased from US$1,380/0z in H1 2020 to US$1,639/0z in H1
2021. Total Cash Costs from 3rd parties concentrate are directly dependent on gold price which has increased in
H1 2021.

The decrease in physical ounces sold from 312,354 oz in H1 2020 to 187,064 oz in H1 2021 resulted in
US$(82.3) million decrease in the Underlying EBITDA*.The increase in TCC* contributed to a further US$(6.8)
million decrease in the Underlying EBITDA®. This effect was partly offset by the increase in the average realised
gold price* from US$1,640/0z in H1 2020 to US$1,795/0z in H1 2021 with US$29.0 million effect on Underlying
EBITDA®.

The key components of the operating cash expenses are wages, electricity, diesel, chemical reagents and
consumables, as set out in the table below. The key cost drivers affecting the operating cash expenses are
production volumes of ore mined and processed, grades of ore processed, recovery rates, cost inflation and
fluctuations in the Rouble to US Dollar exchange rate.

The Rouble depreciated against the US Dollar by 7% in H1 2021 compared to H1 2020, with the average
exchange rate for the period of 74.31 Roubles per US Dollar in H1 2021 compared to 69.42 Roubles per US
Dollar in H1 2020, somewhat mitigating the effect of Rouble denominated costs inflation.

Refinery and transportation costs are variable costs dependent on production volume. Mining tax is also a
variable cost dependent on production volume and the gold price realised. The Russian statutory mining tax rate
is 6%. Under the Russian Federal Law 144-FZ dated 23 May 2016 that introduced certain amendments to the
Russian Tax Code, taxpayers who are participants in Regional Investment Projects (“RIP”) have the right to apply
the reduced mining tax rate provided certain conditions are met. JSC Pokrovskiy Rudnik and LLC Malomirskiy
Rudnik applied full mining tax rate in H1 2021 and H1 2020, LLC Albynskiy Rudnik applied 1.2% mining tax rate
in H1 2020 and full mining tax rate in H1 2021, resulting in US$18.4 million mining tax expense in H1 2021
compared to US$15.2 million mining tax expense in H1 2020.

*Throughout this document, when discussing the group's financial performance, reference is made to a number of financial measures, known
as Alternative Performance Measures (APMs), which are not defined or calculated in accordance with IFRS. Go to “The Use and Application
of Alternative Performance Measures (APMs)” section for further information on our APMs.



H1 2021 H1 2020
US$ million % US$ million %

Staff costs @ 46.7 22 40.8 15
Materials 44.4 21 40.8 15
Flotation concentrate purchased 49.2 23 130.2 47
Fuel 16.2 8 17.5 6
Electricity 15.9 7 17.7 6
Other external services 25.7 12 18.1 6
Other operating expenses 14.2 7 12.9 5

212.4 100 2781 100
Movement in ore stockpiles, gold in circuit, bullion in
process, limestone and flotation concentrate
attributable to gold production (44.2) 9.3
Total operating cash expenses 168.2 287.4

(@) Including staff redundancies costs US$0.3 million in H1 2021 due to enhancing operational governance and improving management

structure.

Hard rock mines H1 2021 H1 2020
Pioneer Malomir Albyn Total Total
Us$ US$ Us$ Uss$ Uss$
million million million million million
Revenue
Gold 134.7 1254 75.7 335.8 512.3
Including:
Gold from own material 82.5 125.4 75.7 283.5 353.6
Gold from 3rd parties concentrate 52.3 - - 52.3 158.8
Silver - - - - -
134.7 125.4 75.7 335.8 512.3
Expenses
Operating cash expenses 93.7 47.1 27.4 168.2 287.4
Refinery and transportation 0.1 0.1 0.0 0.3 0.5
Other taxes 1.0 1.9 0.9 3.9 4.1
Mining tax 5.4 8.3 4.6 18.4 15.2
Depreciation 22.7 27.3 11.5 61.5 63.5
Write-down of inventory to net realisable
value > = 0.0 0.0 -
Impairment/(reversal of impairment) of
ore stockpiles and gold in circuit - 0.7 - 0.7 (0.1)
Operating expenses 123.0 854 44.5 253.0 370.7
Result of precious metals operations 11.7 39.9 31.2 82.8 141.7
Add/(less):
Depreciation 22.7 27.3 115 61.5 63.5
Write-down of inventory to net realisable
value - - 0.0 0.0 -
Impairment/(reversal of impairment) of
ore stockpiles and gold in circuit - 0.7 - 0.7 (0.2)
Segment EBITDA 34.4 67.9 42.7 145.0 205.1
Physical volume of gold sold, oz 74,932 69,895 42,238 187,064 312,354
Including:
Gold sold from own material, oz 45,859 69,895 42,238 157,992 213,436
Gold sold from 3rd parties concentrate, 29,073 - - 29,073 98,919
Cash costs
Operating cash expenses 93.7 47.1 27.4 168.2 287.4
Refinery and transportation 0.1 0.1 0.0 0.3 0.5
Other taxes 1.0 1.9 0.9 3.9 4.1
Mining tax 5.4 8.3 4.6 18.4 15.2




Operating cash costs 100.3 57.5 33.0 190.8 307.2
Deduct: co-product revenue = = - - -

Total Cash Costs* 100.3 57.5 33.0 190.8 307.2
Including:

Total Cash Costs from own material 52.6 57.5 33.0 143.1 170.7
Total Cash Costs from 3rd parties

concentrate 47.7 - - 47.7 136.5
TCC*, US$/oz 1,339 822 781 1,020 983
TCC from own material, US$/oz 1,148 822 781 906 800
TCC from 3rd parties concentrate,

US$/oz 1,639 - - 1,639 1,380

All-in Sustaining Costs and All-in Costs

SC* increased from US$1,220/0z in H1 2020 to US$1,404/0z in H1 2021. The increase in AISC* reflects increase

in TCC* explained above as well as higher central administration expenses and the decrease in physical ounces
sold in H1 2021 with an aggregate of sustaining capital and exploration expenditures and sustaining lease
remaining at approximately the same level as in H1 2020. This effect was partly offset by the decrease in
capitalized stripping expenditure during the period at Malomir and Pioneer.

AIC* increased from US$1,325/0z in H1 2020 to US$1,514/0z in H1 2021, primarily reflecting the increase in

AISC* explained above. The start of operations at the Elginskoye deposit resulted in the decrease of capital
expenditure with Elginskoye project being considered as sustaining in 2021. This effect was mainly offset by the
decrease in physical ounces sold in H1 2021 with an aggregate of non-sustaining capital expenditures related to
Pioneer flotation plant, 3rd flotation line at Malomir, capitalized stripping expenditure in respect of refractory ore at
Pioneer and non-sustaining exploration expenditures remaining at approximately the same level as in H1 2020.

c

Hard rock mines H1 2021 H1 2020

Pioneer Malomir Albyn Total Total

US$ US$ Us$ US$ US$

million million million million million

Physical volume of gold sold, oz 74,932 69,895 42,238 187,064 312,354

Total Cash Costs* 100.3 57.5 33.0 190.8 307.2

TCC*, US$/oz 1,339 822 781 1,020 983

Impalrmen.t/(reversal of !mp_a|rrr_1ent) of i 07 i 07 0.1)

ore stockpiles and gold in circuit

Write-down of inventory to net realisable ) ) 0.0 0.0 )
value i i

Adjusted operating costs 100.3 58.2 33.0 1915 307.1

*Throughout this document, when discussing the group's financial performance, reference is made to a number of financial measures, known
as Alternative Performance Measures (APMs), which are not defined or calculated in accordance with IFRS. Go to “The Use and Application
of Alternative Performance Measures (APMs)” section for further information on our APMs.



Central administration expenses @ 11.8 111 6.7 29.6 20.7

Capitalised stripping 54 5.1 - 10.5 23.7
Close-down and site restoration 0.8 0.6 0.3 1.6 0.7
Sustaining exploration expenditure 0.1 - 2.9 3.0 0.5
Sustaining capital expenditure 6.9 7.2 11.7 25.8 26.2
Sustaining lease 0.3 0.2 0.2 0.7 2.1
All-in Sustaining Costs* 125.7 82.4 54.7 262.7 381.0
All-in Sustaining Costs*, US$/0z 1,677 1,179 1,294 1,404 1,220
Exploration expenditure - 1.5 - 1.5 4.6
Capital expenditure 11.4 5.7 - 17.1 28.2
Capitalised stripping 2.1 - - 2.1 -
All-in Costs* 139.1 89.5 54.7 283.3 413.8
All-in Costs*, US$/oz 1,856 1,281 1,294 1,514 1,325

(@) Including staff redundancies costs US$0.8 million in H1 2021 due to enhancing operational governance and improving management
structure.

Corporate and other

Corporate and other operations contributed US$(32.2) million to Underlying EBITDA® in H1 2021 compared to
US$(23.0) million in H1 2020. Corporate and other operations primarily include central administration function,
result of in-house service companies and the group’s share of results of its associate IRC.

The group has corporate offices in London, Moscow and Blagoveschensk, which together represent the central
administration function. Central administration expenses increased by US$8.9 million from US$20.7 million in H1
2020 to US$29.6 million in H1 2021, including staff redundancies costs US$0.8 million in H1 2021 due to
enhancing operational governance and improving management structure.

Results of associate

The group’s share of profit generated by IRC is US$1.2 million in H1 2021 (H1 2020: US$1.8 million). Following
re-classification of 29.9% interest in IRC as assets held for sale, the group recognised a US$34.9 million reversal
of write-down to adjust the carrying value of net assets of disposal group to fair value less costs to sell in H1
2021. IRC contributed US$1.5 million to the group’s Underlying EBITDA®* in H1 2021 (H1 2020: US$10.5 million).

Impairment review

As at 30 June 2021 and 30 June 2020, the group undertook a review of impairment indicators of the tangible
assets attributable to its gold mining projects and supporting in-house service companies. Detailed calculations of
recoverable amounts, which are value-in-use calculations based on discounted cash flows, were prepared which
concluded no impairment was required as at 30 June 2021 and 30 June 2020.

As at 30 June 2021 and 30 June 2020, the group performed a review of its exploration and evaluation assets and
concluded no impairment was required.

* Throughout this document, when discussing the group's financial performance, reference is made to a number of financial measures, known
as Alternative Performance Measures (APMs), which are not defined or calculated in accordance with IFRS. Go to “The Use and Application
of Alternative Performance Measures (APMs)” section for further information on our APMs.



Exploration and evaluation assets in the statement of financial position primarily relate to the areas adjacent to
the existing mines.

Financial income and expenses

H1 2021 H1 2020

US$ million US$ million

Interest income @ 0.2 0.6
Guarantee fee income ®) 3.1 3.4
3.3 4.0

(a) Interest income on bank deposits.
(b) Guarantee fee income under Gazprombank Guarantee arrangements, as set out in section “Corporate activities” below.

H1 2021 H1 2020

US$ million US$ million

Interest expense 25.4 34.0
Interest capitalised (1.6) (1.0
Other 0.4 0.4
24.3 33.4

Interest expense for the period comprised of US$20.9 million of effective interest on the Notes, US$2.0 million of
effective interest on the Convertible Bonds, US$2.1 million of interest on prepayments on gold sale agreements,
US$0.3 million of interest on finance lease and US$0.1 million of interest on bank loans (H1 2020: US$21.0
million of effective interest on the Notes, US$6.5 million of effective interest on the Convertible Bonds, US$6.3
million of interest on prepayments on gold sale agreements and US$0.3 million interest on finance lease).

As the group continued with construction of Pioneer flotation plant, 3rd flotation line at Malomir, these projects
met eligibility criteria for borrowing costs capitalization under IAS 23 “Borrowing Costs” with US$1.6 million of
interest expense capitalized within property, plant and equipment (H1 2020: US$1.0 million of interest expense
was capitalized within property, plant and equipment in relation to flotation line at Pioneer).

Net other finance gains for the period totalled US$4.7 million compared to US$(98.9) million of net other finance
losses in H1 2020. Key elements of other finance gains and losses this period include:

— US$32.0 million fair value non-cash gain from re-measurement of the conversion option of the convertible
bonds, reflecting the increase in the underlying share price of the Company;

— US$3.9 million net fair value gain on gold and currency option contracts;

— US$0.4 million gains on other items;

— US$(31.6) million fair value non-cash loss on the agreement for the sale of stake in IRC.

In H1 2021, the group recognised a US$0.6 million decrease in the provision for expected credit losses under
Gazprombank guarantee arrangements (H1 2020: US$1.3 million of provision for expected credit losses).



Taxation

H1 2021 H1 2020
US$ million US$ million
Tax charge 20.3 38.5

The group is subject to corporation tax under the UK, Russia and Cyprus tax legislation. The statutory tax rate for
H1 2021 was 19% in the UK and 20% in Russia.

The tax charge for the period primarily related to the group’s gold mining operations and is represented by a
current tax charge of US$17.3 million (H1 2020: US$25.1 million) and a deferred tax charge, which is a non-cash
item, of US$3.0 million (H1 2020: US$13.4 million). Included in the deferred tax charge in H1 2021 is a US$3.2
million credit (H1 2020: US$23.7 million charge) from the effect of foreign exchange which primarily arises
because the tax base for a significant portion of the future taxable deductions in relation to the group’s property,
plant and equipment are denominated in Russian Roubles, whilst the future depreciation charges associated with
these assets will be based on their US Dollar carrying value.

The effective tax rate was also affected by expenses that are not taxable/deductible for tax purposes which
primarily relate to fair value gains/losses on re-measurement of the conversion option of the Convertible Bonds
and reversal of write-down/write-down of investment in IRC to fair value less costs to sell, effect of tax losses for
which no deferred income tax asset was recognized which primarily related to interest expense incurred in the UK
and Russian withholding tax on intercompany dividends.

During the period, the group made corporation tax payments in aggregate of US$21.2 million in Russia (H1 2020:
corporation tax payments in aggregate of US$28.5 million in Russia).

Earnings per share

H1 2021 H1 2020
Profit/(loss) for the period attributable to equity holders of
Petropavlovsk PLC US$44.5 million  US$(23.9) million
Weighted average number of Ordinary Shares 3,957,270,254 3,310,369,237
Basic profit/(loss) per ordinary share US$0.01 US$(0.01)

Basic profit per share for H1 2021 was US$0.01 compared to US$(0.01) basic loss per share for H1 2020.

The total number of Ordinary Shares in issue as at 30 June 2021 was 3,957,270,254 (30 June 2020:
3,312,825,822).

Financial position and cash flows

30 June 2021 31 December 2020

US$ million US$ million
Cash and cash equivalents 36.5 354
Notes @ (502.6) (502.0)
Convertible bonds ® (34.5) (34.0)
Bank loans © (35.0) -
Net Debt* (535.6) (500.6)

(a) US$500 million Guaranteed Notes due on 14 November 2022 at amortised cost.
(b) US$125 million convertible bonds due on 03 July 2024 at amortised cost.
(c) Outstanding principal amount of revolving credit facility with Gazprombank.

* Throughout this document, when discussing the group's financial performance, reference is made to a number of financial measures, known
as Alternative Performance Measures (APM), which are not defined or calculated in accordance with IFRS. Go to “The Use and Application of
Alternative Performance Measures (APMs)” section for further information on our APMs.



H1 2021 H1 2020
US$ million US$ million
Net cash from operating activities 25.2 112.1
Net cash used in investing activities @ (59.3) (82.7)
Net cash from/(used in) financing activities 34.9 (2.0)
(d) Including US$47.3 million Capital Expenditure® (H1 2020: US$59.6 million).
Cash Debt Net Debt*
US$ million US$ million  US$ million
As at 1 January 2021 35.4 (536.0) (500.6)
Net cash generated by operating activities before working 1137
capital changes :
Changes in working capital (56.6)
Corporation tax paid (21.2)
Capital Expenditure* (47.3)
Capitalized stripping (12.6)
Proceeds from borrowings 35.0 (35.0)
Interest accrued (23.1)
Interest paid (24.5)® 22.0
Guarantee fee received 13.8
Interest received 0.2
Other 0.6
As at 30 June 2021 36.5 (572.1) (535.6)

(e) Including US$2.1 million interest paid in relation to advance payments from Gazprombank.

Capital Expenditure *

The group invested an aggregate of US$47.3 million in H1 2021 compared to US$59.6 million in H1 2020. The
key areas of focus in this period were on Pioneer and Malomir flotation and development to support the mining at
Elginskoye. The group capitalised US$1.6 million of interest expense incurred in relation to the group’s debt into
the cost of the Pioneer flotation and Malomir 3rd line flotation (H1 2020: US$1.0 million of interest expense

incurred in relation to the group’s debt into the cost of the Pioneer flotation).

Exploration Development Total

expenditure and other Capital

capital Expenditure ¢

expenditure

US$ million US$ million US$ million
POX = 1.5 1.5
Pioneer @: ® 0.1 16.7 16.8
Malomir ©-. @ ) 0.8 11.3 12.0
Albyn ® 2.9 10.8 13.7
Other 0.7 - 0.7
Corporate and in-house services - 2.6 2.6
4.4 42.9 47.3

(@ Including US$2.0 million of development expenditure in relation to Pioneer Underground project to be sustaining capital expenditure for

the purposes of calculating AISC* and AIC®.

¢ Throughout this document, when discussing the group's financial performance, reference is made to a number of financial measures, known
as Alternative Performance Measures (APM), which are not defined or calculated in accordance with IFRS. Go to “The Use and Application of

Alternative Performance Measures (APMs)” section for further information on our APMs.



(b) Including US$11.4 million development expenditure in relation to the Pioneer Flotation project (US$10.7 million of expenditure in relation
to flotation and US$0.7 million of expenditure in relation to hydrotechnical storage facilities) to be non-sustaining capital expenditure for
the purposes of calculating the AISC*® and AIC®.

(c) Including US$0.6 million of development expenditure in relation to Malomir Underground project to be sustaining capital expenditure for
the purposes of calculating AISC*® and AIC®.

(d) Including US$2.3 million of development expenditure in relation to Malomir 1st and 2nd lines Flotation (US$2.3 million of expenditure in
relation to hydrotechnical storage facilities) to be sustaining capital expenditure for the purposes of calculating AISC*® and AIC®.

(e) Including US$5.7 million of development expenditure in relation to Malomir 3rd line Flotation to be non-sustaining capital expenditure for
the purposes of calculating AISC* and AIC®.

() Including US$2.6 million of exploration expenditure in relation to Elginskoye project, US$0.6 million of development expenditure in
relation to road between Elginskoye and Albyn processing facilities and US$6.0 million of development expenditure in relation to
hydrotechnical storage facilities for Elginskoye project to be sustaining capital expenditure for the purposes of calculating AISC* and
AlC®.

Foreign currency exchange differences

The group’s principal subsidiaries have a US Dollar functional currency. Foreign exchange differences arise on
the translation of monetary assets and liabilities denominated in foreign currencies, which for the principal
subsidiaries of the group are the Russian Rouble and GB Pounds Sterling.

The following exchange rates to the US Dollar have been applied to translate monetary assets and liabilities
denominated in foreign currencies.

30 June 2021 31 December 2020
GB Pounds Sterling (GBP: US$) 0.72 0.73
Russian Rouble (RUB: US$) 72.37 73.88

The Rouble recovered by 2% against the US Dollar during H1 2021, from RUB73.88: US$1 as at 31 December
2020 to RUB72.37: US$1 as at 30 June 2021. The average period-on-period depreciation of Rouble against the
US Dollar was approximately 7%, with the average exchange rate for H1 2021 being RUB74.31: US$1 compared
to RUB69.42 : US$1 for H1 2020.The Group recognised foreign exchange losses of US$0.7 million in H1 2021
(H1 2020: US$26.7 million gains) arising primarily on Rouble denominated net monetary liabilities (including
advance payments received from Gazprombank and Sberbank under gold sales agreements).

Corporate activities

The group historically entered into an arrangement to provide a guarantee over its associate’s, IRC, external
borrowings, the ICBC Facility (‘ICBC Guarantee’). Under the terms of the arrangement the group was entitled to
receive an annual fee equal to 1.75% of the outstanding amount.

In March 2019, IRC refinanced the ICBC Facility through entering into a US$240 million new facility with
Gazprombank (‘Gazprombank Facility’). The facility was fully drawn down during the year ended 31 December
2019. The outstanding loan principal was US$194 million as at 30 June 2021. A new guarantee was issued by the
group over part of the Gazprombank Facility (‘Gazprombank Guarantee’), the guarantee mechanism is
implemented through a series of five guarantees that fluctuate in value through the eight-year life of the loan, with
the possibility of the initial US$160 million principal amounts guaranteed reducing to US$40 million within two to
three years, subject to certain conditions being met. For the final two years of the Gazprombank Facility, the
guaranteed amounts will increase to US$120 million to cover the final principal and interest repayments. If certain
springing recourse events transpire, including default on a scheduled payment, then full outstanding loan balance
is accelerated and subject to the guarantee. Under the Gazprombank Guarantee arrangements, the guarantee
fee receivable is determined at each reporting date on an independently determined fair value basis, which for the
six months ended 30 June 2021, 30 June 2020 and year ended 31 December 2020 was calculated at the annual
rate of 3.07% by reference to the average outstanding principal balance under Gazprombank Facility. The
guarantee fee charged for the six months ended 30 June 2021 was US$3.1 million, with corresponding value of
US$3.4 million after reversal of provision for expected credit losses (30 June 2020: US$3.4 million, with
corresponding value of US$3.2 million after provision for expected credit losses; 31 December 2020: US$6.7
million, with corresponding value of US$6.3 million after provision for expected credit losses).



The following assets and liabilities have been recognised in relation to the ICBC Guarantee and Gazprombank
Guarantee as at 30 June 2021 and 31 December 2020:

30 June 2021 31 December 2020

US$ million US$ million
Other receivables — ICBC Guarantee - 0.0
Other receivables — Gazpombank Guarantee 1.5 11.9
Financial guarantee contract — Gazpombank Guarantee @ (7.7) (8.2

(a) Classified as «held for sale» and presented separately in the statement of financial position as at 30 June 2021 and 31 December 2020.

During the period, the group has continued to explore disposal options for the interest in IRC and further engaged
with several parties to dispose of the equity holding and release the group’s obligation to guarantee IRC’s
external debt under the Gazprombank Facility (note 21). Following negotiations with several interested parties the
directors resolved to approve the potential disposal of 29.9% investment in IRC. In the opinion of the directors it is
highly probable this disposal to be completed within 12 months after the reporting date and accordingly, 29.9%
investment in IRC together with the financial guarantee contract were considered to be a disposal group held-for
sale under IFRS 5 “Non-current Assets Held for Sale and Discontinued Operations” as at 30 June 2021.

On 13th July 2021 the Company announced that its wholly-owned subsidiary, Petropaviovsk 2016 Limited
announced the launch of its offer to purchase for cash up to US$200 million aggregate principal amount of its
8.125 per cent Guaranteed Notes due 2022.

Tender offer is financed via Gazprombank loan facility with a total limit of US$200 million, that was consequently
entered in July 2021 with an interest rate significantly lower than the Notes. Gazprombank loan repayment
schedule is US$66 million in December 2022, US$66 million in March 2023 and remaining balance in June 2023.

On 10 August 2021, Petropavlovsk 2016 Limited announced the final tender results— US$135,731,000 aggregate
principal amount of the Notes were validly tendered.

Going concern

Please refer to the note 2 to the group’s consolidated financial statements for the six months ended 30 June
2021.

2021 Outlook

Production outlook is on track to meet the full year target of 430 — 470koz of gold in 2021. The group expects own
metal TCC in 2021 to be in the range of US$870 — US$970/0z, excluding third-party concentrate as the pricing of
concentrate depends on highly volatile gold price.



Principal Risks and Uncertainties

The Group is exposed to a variety of risks and uncertainties which could significantly affect its business and
financial results. A detailed review of the key risks facing the Group is set out in the Principal Risks section on
pages 68 to 75 of the 2020 Annual Report, which is available on the Group’s website,
http://www.petropavlovskplc.com. This also includes a description of the potential impact of such risks on the
Group together with measures in place to manage or mitigate against each specific risk where this is within the
Group’s control.

The nature of the principal risks and uncertainties facing the Group for the remainder of the current financial year
remains substantially unchanged. An update on these risks and events in H1 2021 relevant to them, including any
new or emerging factors within the context of existing risks, is set out below.

There may be additional risks unknown to the Group and other risks, currently believed to be immaterial, which
could turn out to be material. These risks, whether they materialize, individually or simultaneously, could
significantly affect the Group's business and financial results. The Group will continue to monitor internal and
external areas of uncertainty and threat closely as well as remain vigilant on internal controls and incorporate any
further developments as part of the full-year assessment of principal risks and uncertainties. Without limiting the
generality of the foregoing, an extensive independent environmental review to be conducted in H2 2021 could
potentially uncover additional risks that the Group will need to address.

Below is indication of events relevant to our principal risks that have occurred during the first six months of 2021:

Operational risks

e 3rd-party concentrate gold production decreased in H1 2021 due to lower volumes and grades of concentrate
available for purchase;

e The Pioneer flotation plant was commissioned in May 2021, with an expected capacity of 60kt of concentrate
in 2021 and 100kt in 2022.

e Anomalous torrential rains led to flooding in some parts of Amur region causing some logistical issues and
interruption to production, all of which were minor in effect.

e Inflation in Russia in June 2021 reached 6.5% per annum, affecting some of the Company’s supplies, none of
which was critical.

The Company has also identified the risk of lowering production performance due to processing new types of ore
as an emerging operational risk for the business. In H1 2021, the Company began processing ore from
Elginskoye. The ore mined at Elginskoye is of a lower grade than that previously mined from the Albyn deposit,
and, as a result recovery rates and mill grinding capacity may be reduced, resulting in operational under-
performance and higher cost. As announced in April 2021, exploration and metallurgical surveys are underway at
Elginskoye to complete full-scale mapping of the deposit and may result in updates to the Company’s production
plans. The Company continues to expect to meet its production forecasts for 2021.

Financial risks

e The Company completed the partial buy-back of its U.S.$500m 8.125% guaranteed notes due in 2022,
purchasing ¢.US$136m of the outstanding U.S.$500m Notes using the proceeds of a term loan facility with
Gazprombank which matures some six months later than and bears interest at a lower rate than that payable
in respect of the U.S.$500m Notes.

e The property insurance previously maintained by the Company in respect of its facilities expired in the first
half of 2021 and was not automatically renewed due to concerns that the insurance had not been procured at
market rates. The Company is in the course of tendering for the provision of property and other insurances
and expects this process to be completed and the real assets insured in September 2021. In the interim,
there remains a risk that, in the event that an event occurs at one of the facilities the costs of which might
have been expected to be recoverable from its insurers, such costs will be borne by the Company without
recourse to insurance. All insurances mandated by law in Russia are in place.

Country and regional risks

e In June 2021, KPMG LLP published its interim report pursuant to ‘Resolution 19’ identifying several potential
issues with transactions involving the Company with an estimated value of US$157 million. These issues
include transactions with potentially undisclosed related parties and likely conflicts of interest.



Sustainability risks

The Company published its 2020 sustainability report in July 2021, highlighting key sustainability initiatives
across the business.

No fatal accidents and zero environmental incidents were reported in H12021. The Group has
strengthened its health and safety and environmental teams through the employment of new field specialists
aiming to bring best practice and expertise.

No material COVID-19 outbreaks took place at the Company’s operations in H1 2021. As of 30 June 2021,
28% of employees at the Group’s operating subsidiaries have been fully vaccinated (47.3% at 23 August

2021). Nonetheless, the risk posed by the Covid-19 pandemic remains high.

The Company continues to monitor its principal risks.

Director’s Responsibilities Statement

We confirm that to the best of our knowledge:

The condensed set of consolidated interim financial statements has been prepared in accordance with
UK-adopted IAS34 “Interim Financial Reporting” as required by DTR4.2.4R

The interim management report includes a fair review of the information required by DTR4.2.7R
(indication of important events during the first six months and their impact on the condensed set of
financial statements and a description of principal risks and uncertainties for the remaining six months of
the financial year); and

The interim management report includes a fair review of the information required on related party
transactions as required by DTR4.2.8R

By order of the Board,

Denis Alexandrov Danila Kotlyarov
Chief Executive Officer Chief Financial Officer

31 August 2021



Independent Review Report to Petropavlovsk PLC

Report on the condensed consolidated interim financial statements
Our conclusion

We have reviewed Petropavlovsk plc’s condensed consolidated interim financial statements (the “interim financial
statements”) in the Interim financial report of Petropavlovsk plc for the 6 month period ended 30 June 2021 (the
“period”).

Based on our review, nothing has come to our attention that causes us to believe that the interim financial
statements are not prepared, in all material respects, in accordance with UK adopted International Accounting
Standard 34, 'Interim Financial Reporting' and the Disclosure Guidance and Transparency Rules sourcebook of
the United Kingdom’s Financial Conduct Authority.

What we have reviewed
The interim financial statements comprise:

e the condensed consolidated balance sheet as at 30 June 2021;

o the condensed consolidated statement of profit and loss and condensed consolidated

e statement of comprehensive income for the period then ended;

e the condensed consolidated statement of cash flows for the period then ended;

o the condensed consolidated statement of changes in equity for the period then ended; and
e the explanatory notes to the interim financial statements.

The interim financial statements included in the Interim financial report of Petropavlovsk plc have been prepared
in accordance with UK adopted International Accounting Standard 34, 'Interim Financial Reporting' and the
Disclosure Guidance and Transparency Rules sourcebook of the United Kingdom’s Financial Conduct Authority.

Responsibilities for the interim financial statements and the review

Our responsibilities and those of the directors

The Interim financial report, including the interim financial statements, is the responsibility of, and has been
approved by the directors. The directors are responsible for preparing the Interim financial report in accordance
with the Disclosure Guidance and Transparency Rules sourcebook of the United Kingdom’s Financial Conduct
Authority.

Our responsibility is to express a conclusion on the interim financial statements in the Interim financial report
based on our review. This report, including the conclusion, has been prepared for and only for the company for
the purpose of complying with the Disclosure Guidance and Transparency Rules sourcebook of the United
Kingdom’s Financial Conduct Authority and for no other purpose. We do not, in giving this conclusion, accept or
assume responsibility for any other purpose or to any other person to whom this report is shown or into whose
hands it may come save where expressly agreed by our prior consent in writing.

What a review of interim financial statements involves

We conducted our review in accordance with International Standard on Review Engagements (UK and Ireland)
2410, ‘Review of Interim Financial Information Performed by the Independent Auditor of the Entity’ issued by the
Auditing Practices Board for use in the United Kingdom. A review of interim financial information consists of
making enquiries, primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures.

A review is substantially less in scope than an audit conducted in accordance with International Standards on
Auditing (UK) and, consequently, does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

We have read the other information contained in the Interim financial report and considered whether it contains
any apparent misstatements or material inconsistencies with the information in the interim financial statements.

MHA Maclintyre Hudson

Chartered Accountants

London

31 August 2021



Condensed Consolidated Interim Financial Statements and

Notes to the Condensed Consolidated Interim Financial Statements

PETROPAVLOVSK PLC

Condensed Consolidated Statement of Profit or Loss

Six months ended 30 June 2021

Six months ended

Six months ended

Year ended

30 June 2021 30 June 2020 31 December 2020
(unaudited) (unaudited)
note US$'000 US$'000 US$000
Group revenue 5 351,945 522,731 988,534
Operating expenses 6 (303,652) (378,440) (840,494)
Operating profit 48,293 144,291 148,040
Share of results of associate 12 1,216 1,845 52,681
Reversal of write-down/(write-down) to adjust
e carrying value of net assets of disposal group to
ir value less costs to sell 12 34,874 - (55,798)
Net impairment reversals/(impairment losses) on
financial instruments 7 1,056 (1,274) 1,000
Investment and other finance income 7 3,266 3,962 7,754
Interest expense 7 (24,252) (33,383) (58,533)
Net other finance gains/(losses) 7 4,683 (98,893) (67,957)
Profit before taxation 69,136 16,548 27,187
Taxation 8 (20,257) (38,542) (76,069)
Profit/(loss) for the period 48,879 (21,994) (48,882)
Attributable to:
Equity shareholders of Petropaviovsk PLC 44,543 (23,934) (45,633)
Non-controlling interests 4,336 1,940 (3,249)
Earnings per share
Basic profit/(loss) per share 9 US$0.01 US$(0.01) US$(0.01)
Diluted profit/(loss) per share 9 US$0.01 US$(0.01) US$(0.01)




PETROPAVLOVSK PLC
Condensed Consolidated Statement of Comprehensive Income
Six months ended 30 June 2021

Six months ended

Six months ended

Year ended

30 June 2021 30 June 2020 31 December 2020
(unaudited) (unaudited)
US$000 US$'000 US$'000
Profit/(loss) for the period 48,879 (21,994) (48,882)
Items that may be reclassified subsequently to profit or
ISS:
Exchange differences:
Exchange differences on translating foreign operations 400 (2,261) (3,029)
Share of other comprehensive (loss)/profit of associate (75) 425 902
325 (1,836) (2,127)
Total comprehensive profit/(loss) for the period 49,204 (23,830) (51,009)
Attributable to:
Equity shareholders of Petropavlovsk PLC 44,868 (25,770) (47,760)
Non-controlling interests 4,336 1,940 (3,249)
49,204 (23,830) (51,009)




PETROPAVLOVSK PLC

Condensed Consolidated Statement of Financial Position

At 30 June 2021

30 June 2021

30 June 2020

31 December 2020

(unaudited) (unaudited)
note US$°000 US$000 US$000
Assets
Non-current assets
Exploration and evaluation assets 10 14,320 57,751 45,182
Property, plant and equipment 11 1,231,671 1,219,716 1,204,550
Investments in associate 12 5,077 50,950 3,936
Inventories 13 89,663 64,556 86,186
Trade and other receivables 14 354 578 481
Derivative financial instruments 16 - 2,730 -
Other non-current assets 892 763 893
1,341,977 1,397,044 1,341,228
Current assets
Inventories 13 230,895 221,554 196,668
Trade and other receivables 14 69,485 86,827 98,551
Current tax assets 18,150 10,535 13,312
Derivative financial instruments 16 1,397 37,647 3,320
Cash and cash equivalents 15 36,536 73,458 35,404
356,463 430,021 347,255
Assets of disposal group classified as held for sale 12 77,403 - 42,529
433,866 430,021 389,784
Total assets 1,775,843 1,827,065 1,731,012
Liabilities
Current liabilities
Trade and other payables 17 (156,127) (229,648) (191,139)
Current tax liabilities (433) (2,138) (144)
Borrowings 18 (35,000) - -
Derivative financial instruments 16 (32,200) (3,168) (6,072)
Provision for close down and restoration costs (34) - (34)
Lease liabilities (1,428) (2,473) (1,895)
(225,222) (237,427) (199,284)
Liabilities of disposal group associated with assets
classified as held for sale 12 (7,663) . (8,232)
(232,885) (237,427) (207,516)
Net current assets 200,981 192,594 182,268
Non-current liabilities
Borrowings 18 (537,094) (611,436) (536,020)
Derivative financial instruments 16 (57,095) (171,939) (89,088)
Deferred tax liabilities (143,034) (126,045) (140,034)
Provision for close down and restoration costs (70,948) (36,616) (70,515)
Financial guarantee contract 21 - (10,199) -
Trade and other payables 17 (10,583) (19,473) (13,950)
Lease liabilities (3,044) (2,144) (2,248)
(821,798) (977,852) (851,855)
Total liabilities (1,054,683) (1,215,279) (1,059,371)
Net assets 721,160 611,786 671,641
Eauity
Share capital 19 57,464 49,035 57,464
Share premium 596,713 518,142 596,713
Share based payments reserve 349 - 34
Translation reserves (18,507) (18,139) (18,907)
Retained earnings 73,598 50,352 29,130
Equity attributable to the shareholders of
Petropavlovsk PLC 709,617 599,390 664,434
Non-controlling interests 11,543 12,396 7,207
Total equity 721,160 611,786 671,641

These condensed consolidated financial statements for Petropavliovsk PLC, registered number 4343841, were approved by the

Directors on 30 August 2021 and signed on their behalf by

Denis Alexandrov
Chief Executive Officer

Danila Kotlyarov
Chief Financial Officer




PETROPAVLOVSK PLC

Condensed Consolidated Statement of Changes in Equity

Six months ended 30 June 2021

Total attributable to equity holders of Petropaviovsk PLC

Share based Retained Non-
Share Share payments Hedging Translation earnings/ controlling
capital premium reserve reserve reserve (losses) Total interests Total equity
US$'000 US$'000 US$'000 US$'000 US$'000 US$'000 US$'000 US$'000 US$'000
Balance
at 1 January 2020 49,003 518,142 199 - (15,878) 73,605 625,071 10,456 635,527
Total comprehensive (loss)/profit - - - - (2,261) (23,509) (25,770) 1,940 (23,830)
| Profit/(loss) for the period - - - - - (23,934) (23,934) 1,940 (21,994) ‘
Other comprehensive (loss)/profit - - - - (2,261) 425 (1,836) - (1,836)
Deferred share awards 32 - (199) - - 256 89 - 89
Balance
at 30 June 2020 (unaudited) 49,035 518,142 - - (18,139) 50,352 599,390 12,396 611,786
Total comprehensive loss - - - - (768) (21,222) (21,990) (5,189) (27,179)
| Loss for the period - - - - - (21,699) (21,699) (5,189) (26,888) ‘
Other comprehensive (loss)/profit - - - - (768) 477 (291) - (291)
Conversion of convertible bonds 8,429 78,571 - - - - 87,000 - 87,000
Deferred share awards - - 34 - - - 34 - 34
Balance
at 31 December 2020 57,464 596,713 34 - (18,907) 29,130 664,434 7,207 671,641
Total comprehensive profit - - - - 400 44,468 44,868 4,336 49,204
| Profit for the period - - - - - 44,543 44,543 4,336 48,879 ‘
Other comprehensive profit/(loss) - - - - 400 (75) 325 - 325
Deferred share awards - - 315 - - - 315 - 315
Balance
at 30 June 2021 (unaudited) 57,464 596,713 349 - (18,507) 73,598 709,617 11,543 721,160
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PETROPAVLOVSK PLC
Condensed Consolidated Statement of Cash Flows
Six months ended 30 June 2021

Six months Six months Year ended
ended ended 31 December 2020
30 June 2021 30 June 2020
(unaudited) (unaudited)
note US$°000 US$'000 US$000
Cash flows from operating activities
Cash generated from operations 20 57,134 172,758 265,860
Interest paid (24,453) (32,149) (58,086)
Guarantee fee received 21 13,810 - 5,000
Income tax paid (21,247) (28,513) (56,472)
Net cash from operating activities 25,244 112,096 156,302
Cash flows from investing activities
Purchase of property, plant and equipment 20 (58,413) (78,618) (151,503)
Expenditure on exploration and evaluation assets 10 (1,490) (4,648) (8,829)
Proceeds from disposal of property, plant and
equipment 373 57 194
Interest received 215 558 1,065
Net cash used in investing activities (59,315) (82,651) (159,073)
Cash flows from financing activities
Exercise of gold options 16 (284) - (1,525)
Exercise of currency options 16 648 677 1,389
Exercise of other options 16 - (999) (999)
Proceeds from borrowings 18 35,000 - -
Principal elements of lease payments (447) (1,655) (3,493)
Bond solicitation expenses - - (1,705)
Net cash from/(used in) financing activities 34,917 (1,977) (6,333)
Net increase/(decrease) in cash and cash equivalents
in the period 846 27,468 (9,104)
Effect of exchange rates on cash and cash equivalents 286 (2,163) (3,645)
Cash and cash equivalents at beginning of period 15 35,404 48,153 48,153

Cash and cash equivalents at end of period 15 36,536 73,458 35,404
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PETROPAVLOVSK PLC
Notes to the condensed consolidated interim financial statements
Six months ended 30 June 2021

1. General information

Petropavlovsk PLC (the ‘Company’) is a company incorporated and registered in England and Wales. The address of
the registered office is 11 Grosvenor Place, London SW1X 7HH.

These condensed consolidated interim financial statements are for the six months ended 30 June 2021. The interim
financial statements are unaudited.

These condensed interim financial statements do not constitute statutory accounts within the meaning of section 434
of the Companies Act 2006. Statutory accounts for the year ended 31 December 2020 were approved by the board of
directors on 16 May 2021 and delivered to the Registrar of Companies. The report of the auditors on those accounts
was unqualified, did not contain an emphasis of matter paragraph and did not contain any statement under section
498 of the Companies Act 2006.

2. Basis of preparation and presentation

The interim condensed consolidated financial statements of the Company and its subsidiaries (the “group”) for the
six-month reporting period ended 30 June 2021 have been prepared in accordance with the UK-adopted
International Accounting Standard 34 ‘Interim Financial Reporting’ and the Disclosure Guidance and Transparency
Rules sourcebook of the United Kingdom’s Financial Conduct Authority. The interim condensed consolidated
financial statements do not include all of the information and disclosures required in the annual financial statements
and should be read in conjunction with the Group’s annual financial statements for the year ended 31 December
2020.

The condensed consolidated set of financial statements has been prepared using accounting policies consistent with
those set out in the annual financial statements for the year ended 31 December 2020, which had been prepared in
accordance with both “International Accounting Standards in conformity with the requirements of the Companies Act
2006” and “International Financial Reporting Standards adopted pursuant to Regulation (EC) No 1606/2002 as it
applies in the European Union”.

The group monitors and manages its liquidity risk on an ongoing basis to ensure that it has access to sufficient funds
to meet its obligations. Cash forecasts are prepared regularly based on a number of inputs including, but not limited
to, forecast commodity prices and the impact of hedging arrangements, the group’s mining plan, forecast expenditure
and debt repayment schedules. Sensitivities are run for different scenarios including, but not limited to, changes in
commodity prices, cost inflation, different production rates from the group’s producing assets and the timing of
expenditure on development projects. This is done to identify risks to liquidity and enable management to develop
appropriate and timely mitigation strategies. The group meets its capital requirements through a combination of
sources including cash generated from operations, advances received from customers under prepayment
arrangements and external debt.

The group performed an assessment of the forecast cash flows for the period of at least 12 months from the date of
approval of the 2021 Half-Year Report and Accounts. As at 30 June 2021, the group had sufficient liquidity. The
group is also satisfied that it has sufficient headroom under a base case scenario for the period till end of 2022. The
group has also performed projections under a layered stressed case that is based on:

— A gold price, which is approximately 10% lower than the upper quartile of the average of the market
consensus forecasts;

— Processing of 3rd-party concentrate through POX facilities is approximately 10% lower than projected and
oxide gold production from underground operations at Pioneer and Malomir approximately 10% lower than
projected,;

— Delayed commissioning of the Malomir third flotation line beyond 2022; and

— Russian Rouble : US Dollar exchange rate that is approximately 10% stronger than the average of the
market consensus forecasts.



(k)

In selecting these scenarios, the directors have also considered the potential impacts of COVID-19. On the basis of
the limited impact of Covid-19 on the Company’s and IRC’s operations in 2020 and comprehensive measures for
2021, management currently doesn’t anticipate Covid-19 to be a material risk and hence doesn’t stress the Going
Concern model for its impact.

This layered stressed case indicates that mitigating actions will be required to be taken in order to ensure sufficient
liquidity for the relevant period till end of 2022.

The mitigated downside case includes the following mitigating actions:

= Reduction of group central administrative expenses by US$6 million in 2022. This estimated reduction has
been applied in 2021 budget in the second half of 2021. We assume that a similar saving can be achieved in
2022;

= Postponing capital expenditures from September 2021 beyond the going concern period. This includes
exploration, maintenance and third flotation lines at both Malomir and Pioneer. Since the launch of the third
Malomir flotation line in the RWC scenario is moved beyond the going concern period, reduction of the
relevant capital expenditures does not affect production capacity within the going concern period;

= Postponing mining works planned as deferred stripping in 2022. These do not affect gold production in the
going concern period;

= Borrowings of up to US$25 million using a revolving credit line with a limit of c.US$116 million.

Having taken into account the aforementioned factors, and after making enquiries and considering the uncertainties
described above, the directors have a reasonable expectation that the group will have adequate resources to
continue in operational existence for the foreseeable future, being at least the next 12 months from the date of
approval of the 2021 Half-year Report and Accounts. Accordingly, they continue to adopt the going concern basis of
accounting in preparing these consolidated financial statements.

Adoption of new and revised standards and interpretations

During the period the group adopted all standards, amendments and interpretations that were effective for annual
periods beginning on or after 1 January 2021 (such standards, amendments and interpretations were disclosed in
note 2 to the group’s consolidated financial statements for the year ended 31 December 2020). These standards,
amendments, and interpretations have not had a significant impact on the presentation or disclosure in group’s
condensed consolidated financial statements for the interim period ended 30 June 2021. No other changes have
been made to the group’s accounting policies in the period ended 30 June 2021. Additional disclosures with respect
to the annual period requirements will be included in the Group’s consolidated financial statements for the year
ending 31 December 2021.

Areas of judgement in applying accounting policies and key sources of estimation uncertainty

When preparing the consolidated financial statements, management necessarily makes judgements and estimates
that can have a significant impact on the financial statements. Areas of judgement in applying accounting policies and
key sources of estimation uncertainty are consistent with those set out in the annual financial statements for the year
ended 31 December 2020.

3. Foreign currency translation

The following exchange rates to the US dollar have been applied to translate balances and transactions in foreign

currencies:
Average Average Average
As at six months As at six months As at year ended
30 June ended 30 June ended 31 December 31 December
2021 30 June 2021 2020 30 June 2020 2020 2020
GB Pounds Sterling (GBP: US$) 0.72 0.72 0.81 0.79 0.73 0.78
Russian Rouble (RUB: US$) 72.37 74.31 69.95 69.42 73.88 72.18

0]

4. Segment information

The group’s reportable segments under IFRS 8, which are aligned with its operating locations, were determined to be
Pioneer, Malomir and Albyn hard rock gold mines which are engaged in gold and silver production as well as field



exploration and mine development. POX Hub facilities are allocated between Pioneer, Malomir and Albyn reportable

segments based on the expected use by each segment.

Corporate and Other segment amalgamates corporate administration, in-house geological exploration and
construction and engineering expertise, engineering and scientific operations and other supporting in-house functions
as well as various gold projects and other activities that do not meet the reportable segment criteria.

Reportable segments are based on the internal reports provided to the Chief Operating Decision Maker (‘CODM’) to
evaluate segment performance, decide how to allocate resources and make other operating decisions and reflect the

way the group’s businesses are managed and reported.

The financial performance of the segments is principally evaluated with reference to operating profit less foreign

exchange impacts.

Six months ended 30 June 2021 Corporate

Pioneer Malomir Albyn and other Consolidated

US$'000 US$'000 US$'000 US$'000 US$’000
Revenue
Gold 134,742 125,360 75,681 - 335,783
Silver - - - - -
Other external revenue - - - 16,162 16,162
Inter segment revenue 18,185 199 20 60,464 78,868
Intra group eliminations (18,185) (199) (20) (60,464) (78,868)
Total group revenue from external customers 134,742 125,360 75,681 16,162 351,945
Operating expenses and income
Operating cash costs (100,303) (57,458) (33,002) (18,778) (209,541)
Depreciation (22,694) (27,279) (11,495) (1,513) (62,981)
Central administration expenses - - - (29,579) (29,579)
Write-down of inventory to net realisable value - - (31) (114) (145)
Impairment of gold in circuit - (700) - - (700)
Total operating expenses @ (122,997) (85,437) (44,528) (49,984) (302,946)
Segment result 11,745 39,923 31,153 (33,822) 48,999
Foreign exchange losses (706)
Operating profit 48,293
Share of results of associate 1,216
Reversal of write-down to adjust the carrying value of net assets of disposal group 34,874
to fair value less costs to sell
Net impairment reversals on financial instruments 1,056
Investment and other finance income 3,266
Interest expense (24,252)
Net other finance gains 4,683
Taxation (20,257)
Profit for the period 48,879
Segment assets 614,805 602,269 327,199 151,820 1,696,093
Unallocated cash 2,347
Consolidated total assets 1,698,440

(@) Operating expenses excluding foreign exchange losses (note 6).

Six months ended 30 June 2020 Corporate

Pioneer Malomir Albyn and other Consolidated

US$'000 US$'000 US$'000 US$'000 US$'000
Revenue
Gold 258,378 136,404 117,553 - 512,335
Silver - - - - -
Other external revenue - - - 10,396 10,396
Inter segment revenue 17,169 179 6,633 71,166 95,147
Intra group eliminations (17,169) (A79) (6,633) (71,166) (95,147)
Total group revenue from external customers 258,378 136,404 117,553 10,396 522,731
Operating expenses and income
Operating cash costs (199,104) (65,529) (42,560) (12,679) (319,872)
Depreciation (22,987) (23,941) (16,607) (1,125) (64,660)
Central administration expenses - - - (20,671) (20,671)
Reversal of impairment of ore stockpiles - 15 - - 15
Reversal of impairment of gold in circuit - 38 - - 38
Total operating expenses ® (222,091) (89,417) (59,167) (34,475) (405,150)
Segment result 36,287 46,987 58,386 (24,079) 117,581
Foreign exchange gains 26,710
Operating profit 144,291



Share of results of associate 1,845

Net impairment losses on financial instruments (1,274)
Investment and other finance income 3,962
Interest expense (33,383)
Net other finance losses (98,893)
Taxation (38,542)
Loss for the period (21,994)
Segment assets 622,174 665,757 313,567 219,735 1,821,233
Unallocated cash 5,832
Consolidated total assets 1,827,065

(o) Operating expenses excluding foreign exchange gains (note 6).



2020 Pioneer Malomir Albyn Corporate Consolidated
and other
US$'000 US$'000 US$'000 US$'000 Us$'000
Revenue
Gold 486,207 247,921 221,244 - 955,372
Silver 338 100 196 - 634
Other external revenue - - - 32,528 32,528
Inter segment revenue 32,694 380 23,104 143,425 199,603
Intra group eliminations (32,694) (380) (23,104) (143,425) (199,603)
Total group revenue from external customers 486,545 248,021 221,440 32,528 988,534
Operating expenses and income
Operating cash costs (366,677) (106,959) (92,307) (35,497) (601,440)
Depreciation (49,824) (53,771) (27,969) (2,515) (134,079)
Central administration expenses - - - (61,371) (61,371)
limpairment of mining assets - - (58,806) - (58,806)
Impairment of exploration and evaluation assets - - (16,112) - (16,112)
Impairment of gold in circuit 77) - - - (77)
Impairment of bullion in process (41) - - - (41)
Write-down of inventory to net realisable value - - - (1,215) (1,215)
Total operating expenses © (416,619) (160,730) (195,194) (100,598) (873,141)
Segment result 69,926 87,291 26,246 (68,070) 115,393
Foreign exchange gains 32,647
Operating profit 148,040
Share of results of associate 52,681
Write-down to adjust the carrying value of net assets of
disposal group to fair value less costs to sell (55,798)
Net impairment reversals on financial instruments 1,000
Investment and other finance income 7,754
Interest expense (58,533)
Net other finance losses (67,957)
Taxation (76,069)
Loss for the year (48,882)
Segment assets 619,004 603,684 312,678 149,698 1,685,064
Unallocated cash 3,419
Consolidated total assets 1,688,483
(c) Operating expenses excluding foreign exchange gains (note 6).
5. Group revenue
Six months ended Six months ended Year ended
30 June 2021 30 June 2020 31 December 2020
US$’000 US$'000 US$'000
Sales of goods:
Gold 335,783 512,335 955,372
Silver - - 634
Other goods 9,837 3,976 19,664
Rendering of services:
Engineering and construction contracts 5,087 5,036 10,390
Other services 880 1,042 1,897
Rental income 358 342 577
351,945 522,731 988,534
Timing of revenue recognition:
At a point in time 345,620 516,311 975,670
Over time 6,325 6,420 12,864
351,945 522,731 988,534




6. Operating expenses and income

Six months ended Six months ended Year ended
30 June 2021 30 June 2020 31 December 2020
Us$’000 US$'000 US$'000
Net operating expenses @ 272,522 384,532 735,519
Impairment of mining assets and in-house service @ - - 58,806
Impairment of exploration and evaluation assets® - - 16,112
Write-down of inventory to net realisable value 145 - 1,215
Reversal of impairment of ore stockpiles @ - (15) -
Impairment/(reversal of impairment) of gold in circuit 700 (38) 77
Impairment of bullion in process - - 41
Central administration expenses @ 29,579 20,671 61,371
Foreign exchange losses/(gains) 706 (26,710) (32,647)
303,652 378,440 840,494
(a) As set out below.
Net operating expenses
Six months ended Six months ended Year ended
30 June 2021 30 June 2020 31 December 2020
US$°000 US$000 US$'000
Depreciation 62,981 64,660 134,079
Staff costs 51,179 45,178 88,492
Materials 45,428 42,277 88,623
Flotation concentrate purchased 49,175 130,175 201,647
Fuel 16,360 17,652 29,565
External services 26,698 18,941 43,095
Mining tax charge 18,351 15,238 33,796
Electricity 15,927 17,779 33,880
Smelting and transportation costs 276 466 777
Movement in ore stockpiles, work in progress, bullion in
process, limestone and flotation concentrate attributable to (44,211) 9,297 29,962
gold production
Taxes other than income 3,975 4,238 7,962
Insurance 684 2,225 3,641
Rental fee 1,187 1,609 2,861
(Reversal _of provision)/provision for impairment of trade and (230) @7) 650
other receivables
Bank charges 853 553 1,088
Repair and maintenance 1,801 2,860 5,061
Security services 1,979 2,265 4,424
Travel expenses 731 606 1,284
Goods for resale 7,856 2,673 11,068
Other operating expenses 11,522 5,867 13,564
272,522 384,532 735,519
Central administration expenses
Six months ended Six months ended Year ended
30 June 2021 30 June 2020 31 December 2020
Us$’000 US$000 US$000
Staff costs 15,217 13,217 29,926
Professional fees 10,211 3,662 20,615
Insurance 649 415 739
Rental fee 240 193 416
Business travel expenses 415 369 541
Office costs 402 383 830
Other 2,445 2,432 8,304
29,579 20,671 61,371




Impairment charges

Impairment of mining assets

The group undertook a review of impairment indicators of the tangible assets attributable to its gold mining projects
and supporting in-house service companies. Detailed calculations of recoverable amounts, which are value-in-use
calculations based on discounted cash flows, were prepared which concluded no impairment was required as at 30
June 2021 and 30 June 2020.

As at 31 December 2020, the group recognised a pre-tax impairment of an aggregate of US$74.9 million (being a
post-tax impairment of an aggregate of US$59.9 million) to the extent that recoverable amounts no longer supported
the relevant carrying values of assets that were part of Albyn CGU on the statement of financial position as at 31
December 2020. A pre-tax impairment of US$58.8 million (US$47.0 million post-tax) has been recorded against the
associated assets within property, plant and equipment and a pre-tax impairment of US$16.1 million (US$12.9 million
post-tax) has been recorded against the associated exploration and evaluation assets.

Impairment of exploration and evaluation assets

The group performed a review of its exploration and evaluation assets and concluded no impairment was required as
at 30 June 2021 and 30 June 2020. As at 31 December 2020, no impairment except for in relation to exploration and
evaluation assets that were part of Albyn CGU was required.

As at 30 June 2021, 30 June 2020 and 31 December 2020, exploration and evaluation assets in the statement of
financial position primarily related to the areas adjacent to the existing mines (note 10).

The key assumptions which formed the basis of forecasting future cash flows and the value in use calculation are set
out below:

Year ended Year ended

30 June 2021 31 December 2020

Long_term real go|d price (@ US$1,464/OZ US$1,575/OZ
Discount rate ®©) 7.1% 6.4%

(a) Being upper 75% range of the analyst forecasts based on Consensus Economics, published in June 2021 and January 2021.
Based on experience of analyst forecasts being on a conservative side, it is management’s view that the upper 75% range is
a more accurate basis on which to base the forecasting of forecasting future cash flows for value-in-use calculations.

(b) Being the post-tax real weighted average cost of capital, an equivalent to a nominal pre-tax discount rate of 9.4% (2020:
8.7%), applied to cash flows prepared on a consistent post-tax real basis.

(c) Based on Consensus Economics, published in June 2021 (2020: in January 2021).

Impairment of ore stockpiles

The group assessed the recoverability of the carrying value of ore stockpiles and recorded reversals of impairment/
impairment charges as set out below:

Six months ended 30 June 2021 Six months ended 30 June 2020 Year ended 31 December 2020
Pre-tax Post-tax Pre-tax Post-tax Pre-tax Post-tax
Impairment impairment Impairment impairment Impairment impairment
charge charge/(rever charge charge/(rev charge charge/(revers
/(reversal of sal of /(reversal of ersal of I(reversal of al of
impairment) Taxation impairment) impairment) Taxation impairment) impairment) Taxation impairment)
US$’000 US$°000 US$°000 US$'000 Us$000 Us$'000 US$'000 US$'000 Us$'000
Pioneer = = = - - - - - -
Malomir - - - (15) 3 (12) - - -
Albyn - - - - - - -

- - - (15; 3 (123 - -




(m) 7. Financial income and expenses and impairment of financial instruments
Six months Six months ended Year ended
ended 30 June 2020 31 December 2020
30 June 2021 US$'000 US$'000
Us$’000
Net impairment reversals/(impairment losses) on financial instruments
Reversal of impairment of financial assets 487 2 309
Financial guarantee contract 569 (1,276) 691
1,056 (1,274) 1,000
Investment and other finance income
Interest income 211 574 1,100
Guarantee fee income @ 3,055 3,388 6,654
3,266 3,962 7,754
Interest expense
Notes (20,935) (20,986) (42,238)
Convertible bonds (2,019) (6,455) (9,231)
Bank loans (124) - -
Prepayment on gold sale agreements (2,063) (6,295) (9,938)
Lease liabilities (283) (281) (485)
(25,424) (34,017) (61,892)
Interest capitalised 1,605 1,019 4,134
Unwinding of discount on environmental obligation (433) (385) (775)
(24,252) (33,383) (58,533)
Net other finance gains/(losses)
Fair value gain/(loss) on the conversion option ® 31,993 (122,248) (45,775)
Loss on Bonds conversion () - - (9,536)
Fair value gain on the guarantee receivable O - 226 571
Fair value gain/(loss) on the call option over non-controlling interests Q) - 20,558 (11,022)
Fair value loss on other derivative financial instruments - (733) (733)
Fair value gain/(loss) on listed equity investments 127 (59) (92)
Gain on lease modification 249 224 224
Fair value gain/(loss) on gold option contracts() 4,799 (4,544) (7,021)
Fair value (loss)/gain on currency option contracts() (902) 7,683 4,132
Fair value loss on the agreement for the sale of stake in IRC(@ (31,583) - -
Bond solicitation expenses - - (1,705)
4,683 (98,893) (67,957)
(@) Guarantee fee income under Gazprombank Guarantee arrangements (note 21).
(b) Result of re-measurement of the conversion option to fair value (notes 16 and 18).
(c) Result of Bonds being converted and settled in shares at their nominal value and the carrying value of Convertible Bonds.
(d) Result of re-measurement of receivable from IRC under ICBC Guarantee arrangements to fair value (note 21).
(e) Result of re-measurement of the TEMI option to fair value (notes 16 and 21).
(f)  Result of measurement of gold and currency option contracts (note 16).
(g) Results of measurement of value the derivative associated with a transaction undertaken by the Company on 16 March 2020

with Stocken Board AG in connection with the sale of a stake in IRC.



(n) 8. Taxation

Six months ended Six months ended Year ended
30 June 2021 30June 2020 31 December 2020
US$°000 US$'000 Us$000
Current tax

Russian current tax 17,261 25,100 48,652
17,261 25,100 48,652

Deferred tax
QOrigination of temporary differences @ 2,996 13,442 27,417
Total tax charge ® 20,257 38,542 76,069

(a) Including effect of foreign exchange movements in respect of deductible temporary differences of US$(3.2) million (six
months ended 30 June 2020: US$23.7 million, year ended 31 December 2020: US$33.1 million) which primarily arises as the
tax base for a significant portion of the future taxable deductions in relation to the group’s property, plant and equipment are
denominated in Russian Rouble whilst the future depreciation charges associated with these assets will be based on their
US Dollar carrying value and reflects the movements in the Russian Rouble to the US Dollar exchange rate.

(b) Including effect of expenses that are not taxable/deductible for tax purposes which primarily relate to fair value gain/loss on
re-measurement of the conversion option of the Convertible Bonds (note 7), effect of tax losses for which no deferred income
tax asset was recognised which primarily relate to interest expense incurred in the UK (note 7) and Russian withholding tax

on intercompany dividends.

Tax laws, regulations and court practice applicable to the group are complex and subject to frequent change, varying
interpretations and inconsistent and selective enforcement. There are a number of practical uncertainties associated
with the application of relevant tax legislation and there is a risk of tax authorities making arbitrary judgements of
business activities. If a particular treatment, based on management’s judgement of the group’s business activities,
was to be challenged by the tax authorities, the group may be subject to tax claims and exposures. Management has
calculated a total exposure (including taxes and respective interest and penalties) estimated to be US$7.5 million (six
months ended 30 June 2020: US$6.7 million and 2020: US$7.5 million) of contingent liabilities, including US$0.2
million (30 June 2020: US$1.1 million and 31 December 2020: US$0.2 million) in respect of income tax and US$7.4
million (30 June 2020: US$5.6 million and 31 December 2020: US$7.3 million) in respect of other taxes.

(0) 9. Earnings per share

Six months ended Six months ended Year ended
30 June 2021 30 June 2020 31 December 2020
US$000 US$'000 US$000

Profit/(loss) for the period attributable to equity holders of
Petropavlovsk PLC 44,543 (23,934) (45,633)
Interest expense on convertible bonds 2,019 -(@ -@)
Profit/(loss) used to determine diluted earnings per share 46,562 (23,934) (45,633)

No of shares

No of shares

No of shares

Weighted average number of Ordinary Shares
Adjustments for dilutive potential Ordinary Shares

3,957,270,254
281,481,494

3,310,369,237
-(a)

3,564,250,949
@

Weighted average number of Ordinary Shares for diluted earnings per

share 4,238,751,748

3,310,369,237

3,564,250,949

Uss$ Uss$ Uss
Basic profit/(loss) per share 0.01 (0.01) (0.01)
Diluted profit/(loss) per share 0.01 (0.01) (0.01)
(a) Convertible bonds which could potentially dilute basic profit/(loss) per ordinary share in the future are not included in the
calculation of diluted profit/(loss) per share because they were anti-dilutive for the six months ended 30 June 2020 and the
year ended 31 December 2020.
®) 10. Exploration and evaluation assets
Flanks of Flanks of
Pioneer Albyn Other Total
US$'000 Us$000 US$'000 US$'000
At 1 January 2021 7,544 32,347 5,291 45,182



Additions 1,485 1,485
Transfer to mining assets @ - (32,347) - (32,347)
At 30 June 2021 7,544 - 6,776 14,320
(&) Amount capitalised in respect of Elginskoye.
(@) 11. Property, plant and equipment
. . Capital
Mining Non-mining construction in

assets (@ assets (@ progress Total

US$'000 Us$'000 US$'000 US$'000
Cost
At 1 January 2021 2,613,218 183,475 98,577 2,895,270
Additions @ 27,585 9,246 28,963 65,794
Interest capitalised - - 1,605 1,605
Transfers from exploration and evaluation assets ("ot 10) 48,459 - - 48,459
Transfers from capital construction in progress ® 91,446 320 (91,766) -
Disposals © (31,906) (16,622) - (48,528)
Reallocation and other transfers 114 (114) - -
Foreign exchange differences - 487 7 494
At 30 June 20210 2,748,916 176,792 37,386 2,963,094
Accumulated depreciation and impairment
At 1 January 2021 1,560,511 130,209 - 1,690,720
Charge for the year © 61,521 2,268 - 63,789
Disposals (30,633) (8,962) - (39,595)
Transfers from exploration and evaluation assets ("ot 10) 16,112 - - 16,112
Reallocation and other transfers (1,302) 1,302 - -
Foreign exchange differences - 397 - 397
At 30 June 20210 1,606,209 125,214 - 1,731,423
Net book value
At 1 January 2021 © 1,052,707 53,266 98,577 1,204,550
At 30 June 2021 @ 1,142,707 51,578 37,386 1,231,671

(@  Including US$13.4 million additions of stripping cost.
(b) Being costs primarily associated with the Flotation Pioneer and Elginskoye projects.

(¢) Including US$29.0 million of fully depreciated fleet that is not suitable for future use due to wear and tear, US$7.0 million
disposals of lease modification, US$6.0 million disposals of mining fleet due to derecognition of the replaced part.

(d) Mining and Non-mining assets include right-of-use assets.
(e) Including US$17.7 million depreciation charge of capitalized stripping cost.

(f)  Including US$479.5 million of fully depreciated property, plant and equipment (31 December 2020: US$498.0 million).
(g) Including US$52.1 million net book value of capitalized stripping cost (31 December 2020: US$56.4 million).

(" 12. Investment in associate and disposal group held for sale

30 June 2021

30 June 2020

31 December 2020

US$’000 Us$'000 Us$'000
IRC Limited (IRC’) @ 5,077 50,950 3,936
5,077 50,950 3,936

(a) 1.2% interest

in IRC, with 29.9% interest in IRC re-classified as assets held for sale as set out below (30 June 2020: 31.1%, 31 December

2020: 1.2% with 29.9% interest in IRC re-classified as assets held for sale).

Summarised financial information for IRC and its subsidiaries is set out below.

IRC IRC IRC
30 June 2021 30 June 2020 31 December 2020
US$°000 US$'000 US$'000

Non-current assets
Exploration and evaluation assets 20,303 20,035 20,165
Property, plant and equipment 566,866 512,652 573,041
Other non-current assets 13,836 14,840 14,481
601,005 547,527 607,687




Current assets

Cash and cash equivalents 67,019 4,980 20,371
Other current assets 93,810 52,065 53,063
160,829 57,045 73,434
Current liabilities
Borrowings @ (19,476) (19,869) (20,082)
Other current liabilities (77,884) (82,781) (77,898)
(97,360) (102,650) (97,980)
Non-current liabilities
Borrowings @ (172,843) (191,981) (181,998)
Other non-current liabilities (17,416) (24,181) (18,857)
(190,259) (216,162) (200,855)
Net assets 474,215 285,760 382,286

(@) On 18 December 2018, IRC entered into two facility agreements for a loan in aggregate of US$240 million (the
“Gazprombank Facility”). The Gazprombank Facility will mature in 2026 and consists of two tranches. The principal under the
first tranche amounts to US$160 million with interest being charged at the London Inter-bank Offer Rate (“L/IBOR”) + 5.7%
per annum and is repayable in equal quarterly payments during the term of the Gazprombank Facility, the final payment in
December 2026. The principal under the second tranche amounts to US$80 million with interest being charged at LIBOR +
7.7% per annum and is repayable in full at the end of the term, in December 2026. Interest charged on the drawn down
amounts under the two tranches is payable in equal quarterly payments during the term of the Gazprombank Facility. As at
30 June 2021, 30 June 2020 and 31 December 2020, the entire facility amount of US$240 million has been fully drawn down.

The Gazprombank Facility is secured by (i) IRC’s property, plant and equipment with net book value of US$52 million, (ii)
100% equity share of Kapucius Services Limited in LLC KS GOK and (iii) a guarantee from the Company. Please refer to the
note 21 for the details on the guarantee arrangements. The Gazprombank Facility is also subject to certain financial
covenants and requirements.

IRC IRC IRC
Six months ended Six months ended Year ended
30 June 2021 30 June 2020 31 December 2020
US$°000 US$000 US$'000
Revenue 217,170 106,173 224,591
Net operating expenses (108,374) (86,489) (97,366)
including
Depreciation (11,904) (13,465) (28,818)
Impairment losses under expected credit loss model (2,054) (5,176) (7,115)
Reversal of impairment of mining assets - - 75,832
Foreign exchange (losses)/gains (585) 4,690 6,934
Investment income 15 26 44
Interest expense (10,847) (13,338) (25,157)
Taxation 266 (440) (1,602)
Profit for the period 98,230 5,932 100,510
Other comprehensive (loss)/profit (6,352) 1,368 2,902
Total comprehensive profit 91,878 7,300 103,412
Group’s share % 1.2% 31.1% 31.1%
Group’s share in profit for the period 1,216 1,845 31,257
Reversal of impairment of investment in associate - - 21,424
Share of results of associate 1,216 1,845 52,681

Impairment of investment in associate

As at 30 June 2021, the group identified no impairment indicators or indicators of impairment reversal in relation to its
investment in IRC (30 June 2020: no impairment indicators and 31 December 2020: detailed calculations of
recoverable amounts, which are value-in-use calculations based on discounted cash flows, were prepared which
concluded a US$21.4 million reversal impairment was required and recorded accordingly).

Following negotiations with several interested parties the directors resolved to approve the potential disposal of
29.9% investment in IRC (note 3.1). This disposal is expected to be completed within 12 months after the reporting
date and accordingly investment in IRC has been classified as “held for sale” and presented separately in the
statement of financial position as at 31 December 2020.



The following assets and liabilities re-classified as held for sale are set out below.

30 June 2021 31 December 2020
Fair value less Carrying Fair value less
costs to sell®@ amount costs to sell®
US$°000 US$000 US$000
Investment in associate ® 77,403 98,327 42,529
Total assets of disposal group classified as held for sale 77,403 98,327 42,529
Financial guarantee contract (7,663) (8,232) (8,232)
Total liabilities of disposal group associated with assets classified as held
for sale (7,663) (8,232) (8,232)
Net assets of disposal group classified as held for sale 69,740 90,095 34,297
Reversal of write-down/(write-down) to adjust the carrying value of net
assets of disposal group to fair value less costs to sell 34,874 (55,798)

(a) Based on market share price of HK$0.27 per IRC share as at 30 June 2021 (31 December 2020: HK$0.14), less estimated
transaction costs, and fair value of Gazprombank Guarantee of US$nil (31 December 2020: US$nil).

A decrease/ increase of 10% in /IRC’s share price would result in US$7.3 million additional write-down/ reversal of write-down

adjustment (31 December 2020: US$3.8 million).
(b) 29.9% interest in IRC Limited (31 December 2020: 29.9%)

(s) 13. Inventories
30 June 30 June 31 December
2021 2020 2020
USs$°000 USs$000 US$'000
Current
Construction materials 8,300 9,652 9,060
Stores and spares 89,012 81,956 84,309
Ore in stockpiles 56,288 59,945 29,901
Gold in circuit @ 28,160 10,055 26,567
Bullion in process @ 21,179 17,936 9,284
Flotation concentrate 13,782 33,068 32,801
Other 14,174 8,942 4,746
230,895 221,554 196,668
Non-current
Ore in stockpiles ® 77,621 64,556 75,605
Other © 12,042 - 10,581
89,663 64,556 86,186

(a) As at 30 June 2021, there were no bullion in process (30 June 2020: US$nil, 31 December 2020: US$0.2 million) carried at
net realisable value and there were US$0.6 million of gold in circuit (30 June 2020: US$nil, 31 December 2020: US$3.4
million) carried at net realisable value (note 6).

(b) Ore in stockpiles that is not planned to be processed within twelve months after the reporting period.

(c) As at 30 June 2021 there were US$12 million goods for resale at Irgiredmet planned to be realised more than one year after
the reporting period (30 June 2020: US$nil, 31 December 2020: US$10.6 million).

® 14. Trade and other receivables
30 June 30 June 31 December
2021 2020 2020
US$’000 US$'000 Us$000

Current

VAT recoverable 31,051 33,756 37,959
Advances to suppliers 13,617 13,329 17,800
Prepayments for property, plant and equipment 3,168 5411 5,753
Trade receivables 7,085 5,467 8,547
Contract assets 1,472 1,211 827
Guarantee fee receivable @ 1,482 13,041 11,926
Other debtors 11,610 14,612 15,739

69,485 86,827 98,551




Non-current
Other 354 578 481

354 578 481

(@) Please referto 12 and 21 for the details of ICBC and Gazprombank guarantee arrangements.

The Directors consider that the carrying amount of trade and other receivables approximates their fair value.



(u) 15. Cash and cash equivalents

30 June 30 June 31 December

2021 2020 2020

US$’000 Us$000 US$'000

Cash at bank and in hand 15,947 20,540 7,862
Short-term bank deposits 18,489 52,918 27,542
Cash in transit 2,100 - -
36,536 73,458 35,404

W) 16. Derivative financial instruments
30 June 2021 30 June 2020 31 December 2020
Assets Liabilities Assets Liabilities Assets Liabilities
Us$00
US$000 US$000 0 UsS$000 US$'000  US$'000
Current
Gold option contracts @ ©) 192 (604) 1,119 (2,936) 172 (5,668)
Currency option contracts ®. ©) 1,205 (13) 4,948 (232) 3,148 (404)
31,58
Call option over non-controlling interests i - 0 - - -
Financial liability on agreement for the sale
of stake in IRC @ - (31,583) - - - -
(32,200) 37,64  (3,168)
LT 7 3320  (6,072)
Non-current
Gold option contracts @ ©) - - 72 (2,799) - -
Currency option contracts ®)- ©) - - 2,658 (579) - -
(168,561 (89,088
Conversion option ©: ® " (57,095) ) - )
(57,095) 5730 (171,939 (89,088
’ ) - )

(@) Gold option contracts with an exercise price of US$1,600/0z for purchased put options and US$1,832/0z for issued call
options for an aggregate of 21,000 ounces of gold maturing over a period until December 2021.

(b) Currency option contracts with an exercise price of RUB75.00 for purchased put options and in the range between RUB90.65
and RUB100.00 for issued call options for an aggregate of US$42 million maturing over a period until December 2021.

(c) Measured at fair value and considered as Level 2 of the fair value hierarchy which valuation incorporates the following inputs:

- Historic gold price / RUB: USD exchange rates volatility;
- Exercise price;

- Time to maturity; and

- Risk free rate.

(d) The derivative associated with a transaction undertaken by the Company on 16 March 2020 with Stocken Board AG in
connection with the sale of a stake in IRC measured at fair value and considered as level 3 of the fair value hierarchy and

includes the following inputs:

- IRC share price;

- Historic volatility of IRC share price;

- Time to maturity;

- Implied sale price;

- Occurrence of certain events specified in the contract; and

- Discount for lack of marketability of the contract.
(e) Note 18.

(f) Measured at fair value and considered as Level 3 of the fair value hierarchy which valuation incorporates the following inputs:

- The group’s credit risk and implied credit spreads (Level 3);
- Historic share price volatility;

- The conversion price;

- Time to maturity; and

- Risk free rate.



(w) 17.Trade and other payables

30 June 30 June 31 December
2021 2020 2020
US$'000 US$'000 US$'000
Current
Trade payables @ 33,904 64,217 48,604
Payables for property, plant and equipment 5,441 3,865 9,244
Contract Ilab:tl)l)tles - advances from customers under gold sales 37.134 101,547 63,787
agreements
Other contract liabilities © 17,213 14,743 7,371
Accruals and other payables 62,435 45,276 62,133
156,127 229,648 191,139
Non-current
Contract liabilities - advances from customers under gold sales 19 473
®) - ' }
agreements
Other contract liabilities © 10,363 - 13,288
Accruals and other payables 220 - 662
10,583 19,473 13,950

(a) The trade payables as at 30 June 2021 include US$9.2 million payable for flotation concentrate purchased (30 June 2020:

US$28.5 million, 31 December 2020: US$23.1 million).

(b) Include US$37.1 million (30 June 2020: US$121.0 million, 31 December 2020: US$63.8 million) Russian Rouble

denominated advance payments received from Gazprombank under gold sales agreements. Advance payments are to be
settled against physical delivery of gold produced by the group in regular intervals over the period of up to twelve months
from the reporting date based on the sales price prevailing at delivery that is determined with reference to LBMA fixing.
Contractual interest charged on the advances received as at 30 June 2021 is in the range 8.0 - 8.32% and is payable
monthly (30 June 2020: in the range of 8.0 — 8.9% for Russian Rouble denominated advances payable monthly, 31
December 2020: in the range of 8.0 - 8.32% for Russian Rouble denominated advances payable monthly). The table below
sets out reconciliation of opening and closing balances, including revenue recognised in the period (note 5) that was included

in the contract liability balance at the beginning of the period.

Six months Six months Year ended

ended ended 30 June 31 December

30 June 2021 2020 2020

US$’000 Us$000 Us$000

At the beginning of the period 63,787 187,433 187,433

New contract liabilities - 45,414 71,222
Revenue recognised in the period that was included in the contract liability

balance at the beginning of the period (27,334) (93,161) (163,043)

Revenue recognised in the period against new contract liabilities - - (7,107)

Interest accrued (note 7) 2,063 6,295 9,938

Interest paid (note 7) (2,063) (6,295) (9,938)

Foreign exchange difference 681 (18,666) (24,718)

At the end of the period 37,134 121,020 63,787

(c) Being primarily advances received under re-sale contracts in connection with services performed by the group’s subsidiary,

Irgiredmet, in its activity to procure materials such as reagents, consumables and equipment for third parties.

The Directors consider that the carrying amount of trade and other payables approximates their fair value.

(x)
v)
(2



(aa) 18. Borrowings

30 June 30 June 31 December
2021 2020 2020
US$’000 Us$'000 US$'000

Borrowings at amortised cost
Notes @ 502,613 501,051 501,990
Convertible Bonds ® 34,481 110,385 34,030
Bank loans © 35,000 - -
572,094 611,436 536,020
Amount due for settlement within 12 months 35,000 - -
Amount due for settlement after 12 months 537,094 611,436 536,020
572,094 611,436 536,020

(@) US$500 million Guaranteed Notes due for repayment on 14 November 2022 (the “Notes”), measured at amortised cost. The
Notes were issued by the group’s wholly owned subsidiary Petropaviovsk 2016 Limited and are guaranteed by the Company
and its subsidiaries JSC Pokrovskiy Rudnik, LLC Albynskiy Rudnik and LLC Malomirskiy Rudnik. The Notes have been
admitted to the official list of the Irish Stock Exchange and to trading on the Global Exchange Market of the Irish Stock
Exchange on 14 November 2017. The Notes carry a coupon of 8.125% payable semi-annually in arrears. The interest
charged was calculated by applying an effective interest rate of 8.35%.

(b) Debt component of the US$125 million Convertible Bonds due on 03 July 2024 measured at amortised cost and not
revalued. As at 30 June 2021, the outstanding principal amount of the Convertible Bonds was US$38 million (30 June 2020:
US$125 million, 31 December 2020: US$38 million). The bonds were issued by the Group’s wholly owned subsidiary
Petropavlovsk 2010 Limited (the “Issuer”) on 03 July 2019 and are guaranteed by the Company. The bonds carry a coupon
of 8.25% per annum, payable quarterly in arrears. The bonds are, subject to certain conditions, convertible into fully paid
ordinary shares of the Company with an initial exchange price of US$0.1350 subject to customary adjustment provisions.
The interest charged was calculated by applying an effective interest rate of 12.08%.

During the year ended 31 December 2020, the Company has received Conversion Notices in respect of the exercise of
conversion rights under the US$125 million Convertible Bonds. The principal amount of the Convertible Bonds in respect of
which the Conversion Notices have been served amounted to an aggregate of US$87 million, which, at a fixed exchange
price of US$0.1350 per ordinary share, resulted in the issue and allotment of an aggregate of 644,444,432 new ordinary
shares.

The conversion option of the convertible bonds represents the fair value of the embedded option for the bondholders to
convert into the equity of the Company (the “Conversion Right”). As the Company can elect to pay the cash value in lieu of
delivering the Ordinary Shares following the exercise of the Conversion Right the conversion option is a derivative liability.
Accordingly, the conversion option is measured at fair value and is presented separately within derivative financial liabilities
(note 16) which the fair value loss is included in the net other finance (losses)/ gains (note 7).

As at 30 June 2021, the fair value of debt component of the convertible bonds, considered as Level 3 of the fair value
hierarchy, amounted to US$ 39.0 million (30 June 2020: US$124.7 million, 31 December 2020: US$36.8 million), with the
carrying value of US$34.5 million (30 June 2020: US$110.4 million, 31 December 2020: US$34.0 million). Valuation
incorporates the following inputs: the group’s credit risk and implied credit spreads, time to maturity and risk free rate.

As at 30 June 2021, the fair value of the convertible bonds, considered as Level 1 of the fair value hierarchy and calculated
by applying the market traded price to the convertible bonds outstanding, amounted to US$96.1 million (30 June 2020:
US$293.3 million, 31 December 2020: US$125.9 million).

(c) In April 2021, the group signed RUBS billion (an equivalent of approximately US$67 million) revolving credit facility with
Gazprombank valid until May 2022. As at 30 June 2021, the outstanding principal amount were US$35 million, US$10
million, bearing 3.7% interest and repayable until April 2022, US$7 million, bearing 2.9% interest and repayable until October
2021 and US$18 million, bearing 2.8% interest and repayable until December 2021.

(bb) 19. Share capital
30 June 2021 30 June 2020 31 December 2020
No of shares US$’000 No of shares US$'000 No of shares US$'000
Allotted, called up and fully paid
At the beginning of the period 3,957,270,254 57,464 3,310,210,281 49,003 3,310,210,281 49,003
Issued during the period - 2,615,541 32 647,059,973 8,461

At the end of the period 3,957,270,254 57,464 3,312,825,822 49,035 3,957,270,254 57,464




(cc) 20. Notes to the cash flow statement

Reconciliation of profit before tax to operating cash flow

Six months ended Six months ended Year ended
30 June 2021 30June 2020 31 December 2020
US$000 US$000 US$'000
Profit before tax 69,136 16,548 27,187
Adjustments for:
Share of results of associate (1,216) (1,845) (52,681)
Net (impairment reversals)/ impairment losses on financial
instruments (1,056) 1,274 (2,000)
Investment and other finance income (3,266) (3,962) (7,754)
Interest expense 24,252 33,383 58,533
Net other finance (gains)/losses (4,683) 98,893 67,957
Share based payments 315 89 123
Depreciation 62,981 64,660 134,079
Impairment/(reversal of impairment) of mining assets and in-house
service - - 58,806
Impairment of exploration and evaluation assets - - 16,112
Write-down of inventory to net realisable value 145 - 1,215
Reversal of impairment of ore stockpiles - (15) -
Effect of processing previously impaired stockpiles - (502) (517)
Impairment/(reversal of impairment) of gold in circuit 700 (38) 77
Effect of processing previously impaired gold in circuit 77) (206) (244)
Impairment of bullion in process - - 41
(Reversal of provision)/provision for impairment of trade and other
receivables (896) (21) 1,339
Loss on disposals of property, plant and equipment 1,272 663 1,451
(Reversal of write-down)/write-down to adjust the carrying value of
net assets of disposal group to fair value less costs to sell (34,874) - 55,798
Foreign exchange losses/(gains) 706 (26,710) (32,647)
Other non-cash items 263 999 645
Changes in working capital:
Decrease/(increase) in trade and other receivables 17,515 13,045 (5,149)
(Increase)/decrease in inventories (37,554) 82,129 85,512
Decrease in trade and other payables (36,529) (105,626) (143,023)
Net cash generated from operations 57,134 172,758 265,860
Reconciliation of cash flows used to purchase property, plant and equipment
Six months ended Six months ended Year ended
30 June 2021 30 June 2020 31 December 2020
US$000 US$000 US$000
Additions to property, plant and equipment 65,794 83,121 163,368
Non-cash additions to property, plant and equipment:
Transfer from materials 370 50 2,120
Capitalised depreciation (808) (430) (3,818)
Right-of-use assets additions (7,953) (1,735) (3,410)
57,403 81,006 158,260
Associated cash flows:
Purchase of property, plant and equipment 58,413 78,618 151,503
Decrease in prepayments for property, plant and equipment 2,585 3,804 3,480
(Decrease)/increase in payables for property, plant and equipment (3,803) (1,945) 3,434
Cash movements presented in other cash flow lines:
Changes in working capital 208 529 (157)
57,403 81,006 158,260

Non-cash transactions



There were no significant non-cash transactions during the six months ended 30 June 2021 and 30 June 2020. An
equivalent of US$0.1 million of VAT recoverable was offset against profit tax during the year ended 31 December
2020 and US$1 million of provision of profit tax relating to Albyn, was accrued as at 31 December 2020.

(dd) 21. Related parties
Related parties the group entered into transactions with during the reporting period
The Petropavlovsk Foundation for Social Investment (the ‘Petropaviovsk Foundation’) is considered to be a related
party due to the participation of the key management of the group in the board of directors of the Petropavlovsk
Foundation.

IRC Limited and its subsidiaries are associates to the group and hence are related parties since 7 August 2015.

The Uzhuralzoloto Group of Companies that holds over 20% of the Company’s shares is substantial shareholder and
hence is related party.

Transactions with related parties the group entered into during the six months ended 30 June 2021, 30 June 2020
and the year ended 31 December 2020 are set out below.

Trading Transactions

Related party transactions the group entered into that relate to the day-to-day operation of the business are set out

below.
Sales to related parties Purchases from related parties
Six months Six months Six months Six months

ended ended Year ended ended ended Year ended
30 June 30 June 31 December 30 June 30 June 31 December
2021 2020 2020 2021 2020 2020
US$’000 US$'000 Us$'000 US$’000 US$'000 UsS$'000

Close family members of key management
personnel - - - - 195 256
IRC Limited and its subsidiaries - 58 85 56 58 111
- 58 85 56 253 367

During the six months ended 30 June 2021, the group made US$nil million charitable donations to the Petropaviovsk
Foundation (six months ended 30 June 2020: US$0.2 million; year ended 31 December 2020: US$0.3 million).

The outstanding balances with related parties at 30 June 2021, 30 June 2020 and 31 December 2020 are set out

below.

Amounts owed by related parties Amounts owed to related parties
30 June 30 June 31 December 30 June 30 June 31 December
2021 2020 2020 2021 2020 2020
Us$’000 US$'000 US$'000 Us$’000 US$'000 US$'000
Substantial shareholders - - - 27 - -
IRC Limited and its subsidiaries 2,034 3,622 3,604 1,122 1,166 1,100
2,034 3,622 3,604 1,149 1,166 1,100

Financing transactions
Guarantee over IRC’s external borrowings

The group historically entered into an arrangement to provide a guarantee over its associate’s, IRC, external
borrowings, the ICBC Facility (ICBC Guarantee’). As at 30 June 2021, there was no outstanding contractual
guarantee fee (30 June 2020: outstanding contractual guarantee fee of US$5.0 million with corresponding fair value
after provision for credit losses of US$4.7 million; 31 December 2020: outstanding contractual guarantee fee of
US$0.01 million with corresponding fair value after provision for credit losses of US$0.01 million).

In March 2019, IRC has refinanced the ICBC Facility through entering into a US$240 million new facility with
Gazprombank (‘Gazprombank Facility’). The facility was fully drawn down during the year ended 31 December 2019.



A new guarantee was issued by the group over part of the Gazprombank Facility (‘Gazprombank Guarantee’), the
guarantee mechanism is implemented through a series of five guarantees that fluctuate in value through the eight-
year life of the loan, with the possibility of the initial US$160 million principal amounts guaranteed reducing to US$40
million within two to three years, subject to certain conditions being met. For the final two years of the Gazprombank
Facility, the guaranteed amounts will increase to US$120 million to cover the final principal and interest repayments.
If certain springing recourse events transpire, including default on a scheduled payment, then full outstanding loan
balance is accelerated and subject to the guarantee. The outstanding loan principal was US$194 million as at 30
June 2021 (30 June 2020: US$214 million; 31 December 2020: US$204 million). Under the Gazprombank Guarantee
arrangements, the guarantee fee receivable is determined at each reporting date on an independently determined fair
value basis, which for the six months ended 30 June 2021 was at the annual rate of 3.07% by reference to the
average outstanding principal balance under Gazprombank Facility (six months ended 30 June 2020: 3.07%; year
ended 31 December 2020: 3.07%). The guarantee fee charged for the six months ended 30 June 2021 was US$3.1
million, with corresponding value of US$3.4 million after reversal of provision for expected credit losses (30 June
2020: US$3.4 million, with corresponding value of US$3.2 million after provision for expected credit losses; 31
December 2020: US$6.7 million, with corresponding value of US$6.3 million after provision for expected credit
losses). As at 30 June 2021 the remaining outstanding contractual guarantee fee was US$1.5 million, with
corresponding value of US$1.5 million after provision for expected credit losses (30 June 2020: US$9.0 million, with
corresponding value of US$8.4 million after provision for expected credit losses; 31 December 2020: US$12.3 million,
with corresponding value of US$11.9 million after provision for expected credit losses).

The following assets and liabilities have been recognised in relation to the ICBC Guarantee and Gazprombank
Guarantee as at 30 June 2021, 30 June 2020 and 31 December 2020:

30 June 30 June 31 December

2021 2020 2020

US$'000 US$000 US$000

Other receivables — ICBC Guarantee ® - 4,662 7
Other receivables — Gazpombank Guarantee ® 1,482 8,380 11,919
Financial guarantee contract — Gazpombank Guarantee ©- (@ 7,663 10,199 8,232

a) The fair value of the receivable, comprising billed fee receivable, less provision for credit losses. Considered Level 3 of the

fair value hierarchy which valuation incorporates the following inputs:
- Assessment of the credit standing of IRC and implied credit spread;
- Share price and share price volatility of IRC as at 30 June 2021, 30 June 2020 and 31 December 2020.

b)  Amounts of guarantee fee that are expected to be received from IRC and calculated by applying annual rate of 3.07% for six
month ended 30 June 2021 and 2020 and year ended 31 December 2020 by reference to the average outstanding principal
balance under Gazprombank Facility for the relevant period, less provision for ECL.

c) Measured in accordance with ECL model: the amount of the loss allowance equals to 12-month ECL as it has been concluded that the
credit risk on the financial guarantee contract has not increased significantly since initial recognition.

d) Classified as “held for sale” and presented separately in the statement of financial position as at 30 June 2021 and 31
December 2020.

The results from relevant re-measurements of the aforementioned assets and liabilities were recognised within Other
finance gains and losses and impairments of financial instruments (note 7).

Other financing transactions

In March 2018, the group entered into a loan agreement with Dr. Pavel Maslovskiy. The loan principal outstanding
amounted to an equivalent of US$0.2 million, with corresponding value of US$0.2 million after provision for expected
credit losses, as at 30 June 2020 and US$0.1 million, with corresponding value of US$nil after provision for expected
credit losses, as at 31 December 2020. The loan together with accrued interest was fully repaid as at 30 June 2021.
Interest charged during the six months ended 30 June 2021 comprised an equivalent of US$0.01 million (six month
ended 30 June 2020: US$0.01 million, year ended 31 December 2020: US$0.01 million). At 10 August 2020, Dr.
Pavel Maslovskiy ceased to be a related party.

In April 2019, the group entered into a loan agreement with Dr. Alya Samokhvalova. The loan principal outstanding
amounted to an equivalent of US$0.4 million, with corresponding value of US$0.4 million after provision for expected
credit losses, as at 30 June 2020 and US$0.3 million, with corresponding value of US$nil after provision for expected
credit losses, as at 31 December 2020. The loan together with accrued interest was fully repaid as at 30 June 2021.
Interest charged during the six month ended 30 June 2021 comprised an equivalent of US$0.01 million (six month
ended 30 June 2020: US$0.01 million, year ended 31 December 2020: US$0.03 million). At 12 October 2020, Dr.
Alya Samokhvalova ceased to be a related party.

Key management compensation

Key management personnel, comprising a group of 10 individuals during the period (six months ended 30 June 2020:
17 and year ended 31 December 2020: 11), including Executive and Non-Executive Directors of the Company and



members of senior management, are those having authority and responsibility for planning, directing and controlling

the activities of the group.

Six months ended
30 June 2021

Six months ended
30 June 2020

Year ended

31 December 2020

US$°000 US$'000 US$'000
Wages and salaries 4,049 2,255 4,228
Pension costs 30 38 a7
Share-based compensation 315 91 33
4,394 2,384 4,308
(ee) 22. Analysis of Net Debt
Net cash Exchange Non-cash At 30 June
At 1 January 2021 movement movement changes 2021
US$'000 US$'000 US$'000 US$'000 US$'000
Cash and cash equivalents 35,404 846 286 - 36,536
Borrowings (536,020) (12,996) @ - (23,078) ® (572,094)
Net Debt® (500,616) (12,150) 286 (23,078) (535,558)
Lease liabilities (4,143) 713 (370) (672) (4,472)
Conversion option © (89,088) - - 31,993 (57,095)
(593,847) (11,437) (84) 8,243 (597,125)

@
(b)

Being US$22.0 million interest paid on borrowings, which is presented as operating cash flows in the Statement of cash
flows and US$35.0 million proceeds from borrowings.
Being principally accrued interest expense which is presented as operating cash flows in the Statement of cash flows when

paid (note 7).

(c) Notes 16, 18.
Net cash Exchange Non-cash At 30 June
At 1 January 2020 movement movement changes 2020
US$'000 Us$'000 Us$'000 US$'000 US$'000
Cash and cash equivalents 48,153 27,468 (2,163) - 73,458
Borrowings (609,463) 25,468 @ - (27,441) © (611,436)
Net Debt*® (561,310) 52,936 (2,163) (27,441) (537,978)
Lease liabilities (13,178) 2,053 769 5,739 (4,617)
Conversion option @ (46,313) - - (122,248) (168,561)
(620,801) 54,989 (1,394) (143,950) (711,156)

(d)

®

Being US$25.5 million interest paid on borrowings, which is presented as operating cash flows in the Statement of cash
flows.
(e) Being principally accrued interest expense which is presented as operating cash flows in the Statement of cash flows when

paid (note 7).
Notes 16, 18.

At 1 January Net cash Exchange Non-cash At 31 December

2020 movement movement changes 2020

US$'000 US$'000 US$'000 US$'000 US$'000

Cash and cash equivalents 48,153 (9,104) (3,645) - 35,404
Borrowings (609,463) 47,4479 - 25,996(M (536,020)
Net Debt® (561,310) 38,343 (3,645) 25,996 (500,616)
Lease liabilities (13,178) 4,153 1,022 3,860 (4,143)
Conversion option (46,313) - - (42,775) (89,088)
(620,801) 42,496 (2,623) (12,919) (593,847)

(9)
(h)

(0}

Being US$47.4 million interest paid on borrowings, which is presented as operating cash flows in the Statement of cash flows.
Being principally accrued interest expense which is presented as operating cash flows in the Statement of cash flows when
paid (note 7) and US$77.5 million of Bonds conversion into share.

Notes 16, 18.

* Net debt is an Alternative Performance Measure (APM), which is not defined or calculated in accordance with IFRS. Go to “The Use and Application
of Alternative performance Measures (APMs)” section for further information about our APMs.
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23. Commitments and contingencies

Capital commitments

At 30 June 2021, the group had entered into contractual commitments in relation to the acquisition of property, plant
and equipment amounting to US$21.4 million (30 June 2020: US$9.7million, 31 December 2020: US$3.5 million)
including US$15.6 million in relation to Malomir Flotation project (30 June 2020: US$1.2 million, 31 December 2020:
US$0.9 million) and US$4.5 million in relation to Pioneer Flotation project (30 June 2020: US$5.8 million, 31
December 2020: US$2.0 million).

Contingencies

On 24 June 2021, the Company announced that KPMG LLP had published an Interim Reporting regarding its
forensic investigation into certain transactions undertaken by the Company and its subsidiaries, and IRC Ltd and its
subsidiaries, in the three years to August 2020.

The Interim Report has identified a number of potential issues with transactions involving the Company with an
estimated value of US$157 million. These issues include potentially undisclosed related parties and likely conflicts of
interest. KPMG intends to focus on these transactions, amongst a number of other potential issues, during its
ongoing investigation. As KPMG’s work is ongoing, KPMG and the Company are not able to draw or disclose firm
conclusions at this stage.

The group may be exposed to the risk of civil, criminal or regulatory actions and liabilities (including fines and
penalties) may accrue to the group if it becomes apparent that transactions have been entered into with related
parties of the Group without proper processes having been followed, including proper approvals obtained and/or
disclosures made.

At the current time the existence, timing and quantum of potential future liability (if any) including fines, penalties,
damages or other consequences arising from any such transactions or failures to obtain all proper approvals or make
proper disclosures cannot be determined or measured. As a consequence, no associated liabilities have been
recognised in relation to these matters in the consolidated statement of financial position as at 30 June 2021 and 31
December 2020.

24. Subsequent events

On 13th July 2021 the Company announced that its wholly-owned subsidiary, Petropaviovsk 2016 Limited
announced the launch of its offer to purchase for cash up to US$200 million aggregate principal amount of its 8.125
per cent Guaranteed Notes due 2022. Tender offer is financed via Gazprombank loan facility with a total limit of
US$200 million, that was consequently entered in July 2021 with an interest rate significantly lower than the Notes.
Gazprombank loan repayment schedule is US$66 million in December 2022, US$66 million in March 2023 and
remaining balance in June 2023.

On 10 August 2021 Petropavlovsk 2016 Limited announced the final tender results, US$135,731,000 aggregate
principal amount of the Notes were validly tendered.



The Use and Application of Alternative Performance Measures (APMs)

Throughout this Half Year Report, when discussing the group's financial performance, reference is made
to APMs.

Each of the APMs is defined and calculated by the group and as such they are non-IFRS measures
because they may include or exclude certain items that an IFRS measure ordinarily would or would not
take into account. APMs should not be regarded as an alternative or substitute for the equivalent
measures calculated and presented in accordance with IFRS but instead should be seen as additional
information provided to investors to enable the comparison of information between different reporting
periods of the group.

Although the APMs used by the group may be calculated in a different manner and defined differently by
other peers in the precious metals mining sector (despite being similar in title), they are nonetheless
relevant and commonly used measures for the industry in which Petropaviovsk operates. These and
similar measures are used widely by certain investors, analysts and other interested parties as
supplemental measures of financial performance.

Some of the APMs form part of the group's Key Performance Indicators (KPIs), which are used to monitor
progress and performance against strategic objectives and to benchmark the performance of the
business each year.

A discussion of the relevance of each APM as well as a description of how they are calculated is set out
below, with reconciliation to IFRS equivalents from the consolidated IFRS financial statements
(Consolidated Statement of Profit or Loss (SPL), Consolidated Statement of Financial Position (SFP),
Consolidated Statement of Cash Flows (SCF) and the notes to the consolidated IFRS financial
statements).

Total Cash Costs (TCC)

Definition

The total cash cost per ounce is the cost of producing and selling an ounce of gold from the group’s three
hard-rock operations and processing and selling an ounce of gold by treatment of third party sourced
refractory concentrate at the POX Hub.

Calculation

TCC are calculated by the group as operating cash costs less co-product revenue. TCC per oz are
calculated as total cash costs divided by the ounces of gold sold. TCC per oz are presented on a
segment basis.

Operating cash costs are defined by the group as operating cash expenses plus refinery and
transportation costs, other taxes and mining tax. This also equates to the group’s segment result as
reported under IFRS plus each segment’s loss/gain on disposal of subsidiaries, impairment of ore
stockpiles, gold in circuit, bullion in process and flotation concentrate, impairment of exploration and
evaluation assets, impairment of mining assets, write-down of inventory to net realizable value, central
administration expenses, depreciation minus each segment’s revenue from external customers, bullion in
process and flotation concentrate, reversal of impairment of mining assets and in-house service.
Operating cash costs are presented on a segment basis.

Operating cash expenses are defined by the group as the total of staff costs, materials, fuel, electricity,
other external services, other operating expenses, and the movement in ore stockpiles, work in progress,
bullion in process and flotation concentrate attributable to gold production. The main cost drivers affecting
operating cash expenses are stripping ratios, production volumes of ore mined / processed, recovery
rates, cost inflation and fluctuations in the ruble to US dollar exchange rate.

Other companies may calculate this measure differently.



Relevance

The group closely monitors its current and projected costs to track and benchmark the ongoing efficiency
and effectiveness of its operations. This monitoring includes analysing fluctuations in the components that
operating cash costs and cost per tonne mined and processed to identify where and how efficiencies may
be made.

Reconciliation
The tables below provide a reconciliation between operating expenses and total cash costs to calculate
the cash cost per ounce sold for relevant periods.

H1 2021 Corporate
Ref Pioneer Malomir Albyn and other Total
US$'000 US$'000 US$'000 US$’000 US$’000
Operating expenses SPL 303,652
Deduct:
Foreign exchange losses note 6 (706)
Depreciation note 6 (62,981)
Write-down of inventory to net realisable note 6
value (145)
Impairment of gold in circuit note 6 (700)
Central administration expenses note 6 (29,579)
Operating cash costs note 4 100,303 57,458 33,002 18,778 209,541
Deduct:
Corporate and other segment note 4 (18,778) (18,778)
Deduct: silver revenue note 4 - - - - -
Total Cash Costs 100,303 57,458 33,002 - 190,763
Total ounces sold 0z 74,932 69,895 42,238 187,064
Total Cash Cost per ounce sold US$/oz 1,339 822 781 1,020
H1 2020 Corporate
Ref Pioneer Malomir Albyn and other Total
US$'000 US$'000 US$'000 US$’000 US$’000
Operating expenses SPL 378,440
Deduct:
Foreign exchange gains note 6 26,710
Depreciation note 6 (64,660)
Reversal of impairment of ore stockpiles note 6 15
Reversal of impairment of gold in circuit note 6 38
Central administration expenses note 6 (20,671)
Operating cash costs note 4 199,104 65,529 42,560 12,679 319,872
Deduct:
Corporate and other segment note 4 (12,679) (12,679)
Deduct: silver revenue note 4 - - - - -
Total Cash Costs 199,104 65,529 42,560 - 307,193
Total ounces sold oz 158,844 81,726 71,785 312,354
Total Cash Cost per ounce sold US$/oz 1,253 802 593 983
FY2020 Corporate
Ref Pioneer Malomir Albyn and other Total
US$'000 US$'000 US$'000 US$’000 US$’000
Operating expenses SPL 840,494
Deduct:
Foreign exchange gains note 6 32,647
Depreciation note 6 (134,079)
Impairment of mining assets note 6 (58,806)
Impairment of exploration and evaluation note 6
assets (16,112)
Write-down of inventory to net realisable note 6
value (1’215)
Impairment of gold in circuit note 6 (77)
Impairment of bullion in process note 6 41)
Central administration expenses note 6 (61,371)
Operating cash costs note 4 366,677 106,959 92,307 35,497 601,440
Deduct:
Corporate and other segment note 4 (35,497) (35,497)
Deduct: silver revenue note 4 (338) (100) (196) - (634)
Total Cash Costs 366,339 106,859 92,111 - 565,309
Total ounces sold 0z 279,364 140,436 126,658 - 546,458
Total Cash Cost per ounce sold US$/oz 1,311 761 727 - 1,034

All-in Sustaining Costs (AISC)



Definition
AISC includes both operating and capital costs required to sustain gold production on an ongoing basis,
over and above the direct mining and selling costs shown by TCC.

Calculation

AISC are calculated by the group as TCC plus/(minus) impairment/(reversal of impairment) of ore
stockpiles, gold in circuit, bullion in process and flotation concentrate, central administration expenses,
plus sustaining capitalized stripping, close-down and site restoration, sustaining capital and exploration
expenditure and payments under sustaining leases. This is then divided by the ounces of gold sold. AISC
are presented on a segment basis.

AISC are calculated in accordance with guidelines for reporting AISC as published by the World Gold
Council in June 2013. Other companies may calculate this measure differently.

Relevance

AISC allows for a better understanding of the true cost of producing gold once key components such as
central admin costs and the cost of sustaining capital and exploration expenditure are taken into account.
Management uses this measure to monitor the performance of our assets and their ability to generate
positive cash flows.

Reconciliation
The tables below provide a reconciliation between total cash costs and all-in sustaining costs to calculate
all-in sustaining cost per ounce sold for relevant periods.

H1 2021 Corporate
Ref Pioneer Malomir Albyn and other Total
US$'000 US$'000 US$'000 Us$’000 Us$’000
Total Cash Costs 100,303 57,458 33,002 - 190,763
Impairment of gold in circuit note 6 - 700 - - 700
Write-down of inventory to net realisable
value note 6 - - 31 - 31
Central administration expenses note 6 11,849 11,051 6,679 - 29,579
Capitalised stripping 5,375 5,138 - - 10,513
Close-down and site restoration 792 601 250 - 1,643
Sustaining exploration expenditure 71 - 2,891 - 2,962
Sustaining capital expenditure 6,948 7,225 11,663 - 25,836
Sustaining lease 318 204 155 - 677
All-in Sustaining Costs 125,656 82,377 54,671 - 262,704
Total ounces sold oz 74,932 69,895 42,238 187,064
All-in Sustaining Costs per ounce sold US$/oz 1,677 1,179 1,294 - 1,404
H1 2020 Corporate
Ref Pioneer Malomir Albyn and other Total
US$'000 US$'000 US$'000 US$’000 US$’000
Total Cash Costs 199,104 65,529 42,560 - 307,193
Add:
Reversal of impairment of ore stockpiles note 6 - (15) - - (15)
Reversal of impairment of gold in circuit note 6 - (38) - - (38)
Central administration expense note 6 10,512 5,409 4,750 - 20,671
Capitalised stripping 12,995 10,713 - - 23,708
Close-down and site restoration 629 - 57 - 686
Sustaining exploration expenditure 362 - 158 - 520
Sustaining capital expenditure 12,393 10,645 3,174 - 26,212
Sustaining lease 149 1,047 857 - 2,053
All-in Sustaining Costs 236,144 93,290 51,556 - 380,990
Total ounces sold 0z 158,844 81,726 71,785 - 312,354
All-in Sustaining Costs per ounce sold US$/oz 1,487 1,141 718 - 1,220
FY2020 Corporate
Ref Pioneer Malomir Albyn and other Total
US$'000 US$'000 US$'000 Us$’000 Us$’000
Total Cash Costs 366,339 106,859 92,111 - 565,309
Add:
Impairment of gold in circuit note 6 77 - - - 7
Impairment of bullion in process note 6 41 - - - 41
Central administration expenses note 6 31,374 15,772 14,225 - 61,371
Capitalised stripping 11,227 22,593 - - 33,820

Close-down and site restoration 1,264 465 114 - 1,843



Sustaining exploration expenditure 539 - 391 930
Sustaining capital expenditure 25,143 18,094 6,004 - 49,241
Sustaining lease 384 2,116 1,653 - 4,153
All-in Sustaining Costs 436,388 165,899 114,498 - 716,785
Total ounces sold 0z 279,364 140,436 126,658 - 546,458
All-in Sustaining Costs per ounce sold US$/oz 1,562 1,181 904 - 1,312
All-in Costs (AIC)
Definition
AIC comprises of AISC as well as capital expenditure for major growth projects or enhancement capital
for significant improvements at existing operations.
Calculation
AIC are calculated by the group as AISC plus non-sustaining capitalized stripping (when the resulting ore
production phase is more than five years), non-sustaining exploration and capital expenditures, (reversal
of impairment)/impairment of refractory ore stockpiles and payments under non-sustaining leases. This is
then divided by the ounces of gold sold. AIC are presented on a segment basis.
AIC is calculated in accordance with guidelines for reporting AIC as published by the World Gold Council
in June 2013. Other companies may calculate this measure differently.
Relevance
AIC reflect the costs of producing gold over the life-cycle of a mine.
Reconciliation
The tables below provide a reconciliation between all-in sustaining costs and all-in costs to calculate all-in
cost per ounce sold for relevant periods.
H1 2021 Corporate
Ref Pioneer Malomir Albyn and other Total
US$'000 US$'000 US$'000 US$°000 US$'000
All-in Sustaining Costs 125,656 82,377 54,671 - 262,704
Add:
Capitalised stripping 2,050 - - - 2,050
Exploration expenditure - 1,480 - - 1,480
Capital expenditure 11,374 5,688 - - 17,062
All-in Costs 139,080 89,545 54,671 - 283,296
Total ounces sold 0z 74,932 69,895 42,238 187,064
All-in Costs per ounce sold US$/oz 1,856 1,281 1,294 - 1,514
H1 2020 Corporate
Ref Pioneer Malomir Albyn and other Total
US$'000 US$'000 US$'000 US$°000 US$'000
All-in Sustaining Costs 236,144 93,290 51,556 - 380,990
Add:
Exploration expenditure - 1,289 3,359 - 4,648
Capital expenditure 16,075 - 12,103 - 28,178
All-in Costs 252,219 94,579 67,018 - 413,816
Total ounces sold 0z 158,844 81,726 71,785 - 312,354
All-in Costs per ounce sold US$/oz 1,588 1,157 934 - 1,325
2020 Corporate
Ref Pioneer Malomir Albyn and other Total
US$'000 US$'000 US$'000 US$°000 US$'000
All-in Sustaining Costs 436,388 165,899 114,498 - 716,785
Add:
Capitalised stripping 8,717 - - - 8,717
Exploration expenditure - 3,109 5,707 - 8,816
Capital expenditure 23,133 3,507 32,168 - 58,808
All-in Costs 468,238 172,515 152,373 - 793,126
Total ounces sold 0z 279,364 140,436 126,658 - 546,458
All-in Costs per ounce sold US$/oz 1,676 1,228 1,203 - 1,451




Average Realised Gold Sales Price

Definition

The average realized gold sales price is the mean price at which the group sold its gold production output
throughout the reporting period, including the realized effect of cash flow hedge contracts during the
period.

Calculation

The average realized gold sales price is calculated by dividing total revenue received from gold sales
(including the realized effect of any hedging contracts) by the total quantity of gold sold during the period.
Other companies may calculate this measure differently.

Relevance
As gold is the key commodity produced and sold by the group, the average realized gold sales price is a
key driver behind the group’s revenues and profitability.

Reconciliation
The average realized gold price has been calculated as set out in the table below.

Ref H1 2021 H1 2020 FY2020
Gold revenue note 4 US$'000 335,783 512,335 955,372
Gold sold ounces 187,064 312,354 546,458
Average realized gold price US$/oz 1,795 1,640 1,748
Capital Expenditure (CAPEX)
Definition
CAPEX is the investment required by the group to explore and develop its gold assets and keep current
plants and other equipment at its gold mines in good working order.
Calculation
CAPEX represents cash flows used in investing activities, namely Purchases of property, plant and
equipment and Expenditure of exploration and evaluation assets.
Relevance
Capital expenditure is necessary in order not only to maintain but also to develop and grow the business.
Capex requirements need to be balanced in line with the group’s strategy and provide an optimal
allocation of the group’s funds.
Reconciliation
The table below provides a reconciliation between capital expenditure and cash flows used in investing
activities.
Ref H1 2021 H1 2020 FY2020
Us$’000 US$000 US$000
Purchase of property, plant and equipment SCF 58,413 78,618 151,503
Expenditure on exploration and evaluation assets SCF 1,490 4,648 8,829
Less:
Capitalised stripping (12,563) (23,708) (42,537)
Total Capital Expenditure 47,340 59,558 117,795
Net Debt

Definition



Net Debt shows how indebted a company is after total debt and any cash (or its equivalent) are netted off
against each other.

Calculation
Net Debt is calculated as the sum of current borrowings and non-current borrowings less cash and cash

equivalents. Other companies may calculate this measure differently.

Relevance

Management considers Net Debt a key measure of the Company's leverage and its ability to repay debt
as well showing what progress is being made in strengthening the statement of financial position. The
measure is also widely used by various stakeholders.

Reconciliation
The table below provides calculation of net debt at relevant reporting dates.

Ref 30 June 2021 31 December 2020

US$’000 Us$000

Cash and cash equivalents SFP 36,536 35,404
Borrowings SFP (572,094) (536,020)

Net debt (535,558) (500,616)




Underlying EBITDA

Definition

EBITDA is a common measure used to assess profitability without the impact of different financing

methods, tax, asset depreciation and amortisation of intangibles and items of an exceptional / non-
recurring nature, or those that could make comparison of results from prior periods less meaningful.

Calculation

Underlying EBITDA is calculated as profit/(loss) for the period before financial income, financial
expenses, foreign exchange gains and losses, fair value changes, taxation, depreciation, impairment
charges/reversal of impairment. Other companies may calculate this measure differently.

Relevance

Underlying EBITDA is an indicator of the group’s ability to generate operating cash flows, which are the
source of funding for the group’s working capital requirements, capital expenditure and debt service

obligations. The measure is also widely used by various stakeholders.

Reconciliation

The tables below provide reconciliations between net profit and Underlying EBITDA as well as

reconciliation between operating profit and Underlying EBITDA for relevant periods.

Ref H1 2021 H1 2020 FY2020
US$’000 Us$'000 Us$'000
Profit/(loss) for the period SPL 48,879 (21,994) (48,882)
Add/(less):
Net (impairment reversals)/impairment losses on financial instruments SPL (1,056) 1,274 (1,000)
Investment and other finance income SPL (3,266) (3,962) (7,754)
Interest expense SPL 24,252 33,383 58,533
Net other finance (gains)/losses SPL (4,683) 98,893 67,957
Foreign exchange losses/(gains) note 6 706 (26,710) (32,647)
Taxation SPL 20,257 38,542 76,069
Depreciation note 6 62,981 64,660 134,079
Impairment of mining assets and in-house service note 6 - - 58,806
Impairment of exploration and evaluation assets note 6 - - 16,112
Write-down of inventory to net realizable value note 6 145 - 1,215
Reversal of impairment of ore stockpiles note 6 - (15) -
Impairment/(reversal of impairment) of gold in circuit note 6 700 (38) 7
Impairment of bullion in process note 6 - - 41
(Reversal qf wrlte—down)lwrltg—down to adjust the carrying value of net note 12 (34,874) : 55798
assets of disposal group to fair value less costs to sell
Share of results of associate @ note 12 281 8,615 (27,680)
Underlying EBITDA 114,322 192,648 350,724
Corporate Consolidated
Pioneer Malomir Albyn and other
H1 2021
Ref US$'000 US$'000 US$'000 US$'000 US$’000
Operating profit SPL 48,293
Foreign exchange losses note 6 706
Segment result note 4 11,745 39,923 31,153 (33,822) 48,999
Add/ (less):
Depreciation notes 4,6 22,694 27,279 11,495 1,513 62,981
Write-down of inventory to net
realizable value notes 4,6 - - 31 114 145
Impairment of gold in circuit notes 4,6 - 700 - - 700
Underlying EBITDA by segment 34,439 67,902 42,679 (32,195) 112,825
Share of results of associate note 12 1,216
Share of results of associate @ note 12 281
Underlying EBITDA 114,322
Corporate Consolidated
Pioneer Malomir Albyn and other
H1 2020
Ref US$'000 US$'000 US$'000 US$'000 US$°000
Operating profit SPL 144,291
Foreign exchange gains note 6 (26,710)
Segment result note 4 36,287 46,987 58,386 (24,079) 117,581

Add/ (less):



Depreciation notes 4,6 22,987 23,941 16,607 1,125 64,660
Reversal of impairment of ore
stockpiles notes 4,6 - (15) - - (15)
Reversal of impairment of gold in
circuit notes 4,6 - (38) - - (38)
Underlying EBITDA by segment 59,274 70,875 74,993 (22,954) 182,188
Share of results of associate note 12 1,845
Corporate Consolidated
FY2020 Pioneer Malomir Albyn and other
Ref US$'000 US$'000 US$'000 US$'000 US$’000
Operating profit SPL 148,040
Foreign exchange gains note 6 (32,647)
Segment result note 4 69,926 87,291 26,246 (68,070) 115,393
Add/ (less):
Depreciation notes 4,6 49,824 53,771 27,969 2,515 134,079
Impairment of mining assets notes 4,6 - - 58,806 - 58,806
Impairment of exploration and
evaluation assets notes 4,6 - - 16,112 - 16,112
Impairment of bullion in process notes 4,6 41 - - - 41
Impairment of gold in circuit notes 4,6 77 - - - 7
Write-down of inventory to net
realizable value notes 4,6 - - - 1,215 1,215
Underlying EBITDA by segment 119,868 141,062 129,133 (64,340) 325,723
Share in results of associates note 12 52,681
Share in results of associates @ note 12 (27,680)
Underlying EBITDA 350,724
Share of results of associate ® note 12 8,615
Underlying EBITDA 192,648

(a)  Group's share of interest expense, investment income, other finance gains and losses, foreign exchange gains and losses, taxation, depreciation and impairment/reversal of
impairment recognized by an associate and impairment/reversal of impairment recognized against investment in the associate.

(a)  Group's share of interest expense, investment income, other finance gains and losses, foreign exchange gains and losses, taxation, depreciation and
impairment/reversal of impairment recognized by an associate and impairment/reversal of impairment recognized against investment in the associate.




